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Analyses and Articles / Hakob Hakobyan. - "Enlight" Public Research Center NGO, Yerevan, 202 1. 72 pag-
es.

In memoriam of Hakob Hakobyan, an analyst and Board member at Enlight NGO, a hero of the 44-day
Artsakh War, and an economist.

Hakob has written, translated, and edited a number of articles in the field of economics. He was coordinating
the division of economists at "Enlight".

Hakob received his bachelor's degree in Commerce at the Faculty of Marketing and Business Organization
at the Armenian State University of Economics (ASUE).

He served in the Armed Forces of the RA from 2013 to 2015.

In 2015, within the framework of ASUE master's program, he studied at the Faculty of Public Administration
of the University of Tartu, Estonia, through the university exchange program ErasmusPlus. In 2017 he grad-
uated from ASUE receiving his master's degree in Management.

Since 2017 he has worked as an analyst in the Analytics Division of Financial Monitoring Center of the
Central Bank of the RA.

With ambitious plans to become a data scientist, he entered the American University of Armenia in 2018,
where he studied for master's in Economics, until heroically fell on the battlefield.

The selection includes Hakob's analyses on economic and financial matters, translations of the articles from
his professional field and his articles published on enlightngo.org from 2017 to 2020.
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Dedicated to the Family of Our Dear Friend Hakob

It's good if -

It's good if in the dark

You see the light.

(Then your eyes hold open)

It is good if in the light

You see the dark.

(Then your eyes close not).

Light in the dark, dark in the light,
If you see precise and clearly...
All good and bad in life

You can decide completely.

December 8, 2007
Hakob Hakobyan
Translated by Heghine Aleksanyan

on his 29th Birthday

August 15, 2021
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huptwwrwywpnidp b npwlg
hupunLpnijunipyniup

Swynp 3wynpjwl | Vwpwn 14, 2017

Stnwywu hupLwlwnwywpdwl hwdwywnpgh wjwgnedp
dnnnypnwdwnnipjwl  Yujwgdwl  Uwhiwnpjwiubphg
JGYu E SGnwywu hupuwlywnwywpdwl GYpnwwywlu
huwnpwhwh (European charter of local self-govern-
ment) hwdwbdwju® «nbnwywl  hupbwywnwdwpnidp
nGnwywl  phupbwywnwywnpdwl  JwpdhuuGph  hpw-
yncupl nL Yupnnnientut £ Yuwunuwywngbine W Ywnw-
Junpbint wbwnwywu gnpétph qqwih dwup (optugh
onswliwyutpned)' ubthwywl  wwinwupwlwwnynipjwdp
U inGnwywl puwysnepjwl Qwhtphg GG NY[i]»:

Swjwuwnwup dnnnypnwywn Gpyhp £ W npulehpnud £
wtwmwywl b inEnuywu hupbwywnwywndwl ytpnlpjwg
hwuwywuhpubpp: ShU  dlwynpdwl hhdpu E 1995p.
hwupwpedth dhengny punniujwéd Uwhdwuwnpniejnilup:
Apwuhg hGwnn' wpnbu 1996p., «Stnwywl hupUw-
wnwywpdwU  JwupUu» opGupp  yGpolwlwlwwtu
hwuwnmwwnbg wntnwywlu huplwlywnwywpdwl huunp-
nnLnp 33-nLd:

SEnwlwlu huptwlywrwywpdwlu dwuhlu optuplutpp
(1996p3., 2002p.)

Uwhdwlwnpniejntup b 1996 pywywuh optupp 33-nwd
hupunLpnyu inGnwywl pupbwywnwywpdwu hwdwjup
dlwynnptghu: Wnnihwunbpé, 1996 pdwywuh optlUpl
nluh «uppnipincbutny’ Juwywd [hwndte hugunipny-
Uncpjwl hGwn. huplwywnwywpdwl uygpniupubph Uty
Upynid E, np hwdwjuph nGywywpu ntuh gnpéwnuwywu
nGnh Bpynt nnnnieinlt® hupbwdwn  Yuwnwywpdwl
dwpdhu W wGunwywu h2huwuncpjwl UGpywjwgneghs:
Npwbu  wbnwywl  phuwlnejwl  UkpYwjwgnighy'
nEywdwnpp Ywpudwéniejwlu dty £ hwjunuygnd yeuwnpn-
LUwywl Jwpduhg, hugp YEunpnuwgywdniejwl nwpn
E wwwhnynd  wnbnwywu  hupbwlywnwywpdwl
hwdwywpgnwd: Upryntupnud wju  punpnandp - hwuy Gy
E 2002 pywywlh optluph wbpunhg' wnwyb] hwdw-

wwwnwupuwubiny 5ypnwywywl hnswywanhu:

LEUwnpnUwgywénLe)ntup thwuwnnn lu UGy Yeun £ wbunw-
Jwu U wnbnwywu huplwywnwywndwl Jwpdhuutbph
thnpuhwpwptGpnueintlp, Gpp hwdwjuph  nGYwdwpp
Jwpnn £ wywwnnuwly wpyt Jwpqubunp (Gpliwuncd®
pwnwpwwtw)  UGpyuwywgdwdp:  QUujwé  npwtu
hwywyhn wnyw E nwunwywl wpgny pnnnpwnytint
hUwpwynpntejntup, wjb UnyuwGu Yeunpnuwywl h2fuw-
Untpjwl tnwpp £ U thnpuywwwygywé £ dhwulwywu
Ywnwywndwl wwwpwwnh hGun:

SEnwlwlu huptwlywnwywpdwl Gypnywlwl puwp-
wnhw

Quwnpqugdwu hwenpn thnip wudhpwywlnptl Yuwwd
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Gupnwwywu huwpunhwih (hnswywahp)» hGwn: Iwjwu-
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hnnJwdéutnh npnuyUENQii]:

Jwybpwgyws  npnypUtph  pnjwlnwynipniup W
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dpw, npnup 33U sh Jwybpwgnt: Uwulwynpuwtu®
hnswywanph 5-nn hnnwép wwwhnynid £ jncpupwugnup
hwdwjuph unwybpGunientup nwpwédpwihU thnthnpuntpe-
jncultph Uywwndwdp, wuhpwdtuniejwu nbwpenid® bwl
hwJwjupnid hwupweyth hpwywuwgdwl dwuwwwnphny:

funpgnpwgdwu  hwjGgwywpgh hpwanpénudp wGwne E
hpwywlwgybp nEnwywu JwpdhuuGph W plwysnepjwl
Jwulwygniejwdp: Bwuh np 33-U ¢h Juybpwgnt) wju
yGwp, wwpwédpwhu thnthnfunie)ntlubph  Uwwinw-
ywhwnpdwpniejntup nnipu £ dunwd wnGnwiywu  huplw-
Yuwnwywndwl hpwywuntpjwu 2nswliwyutphg,
husp  pniwgunud £ hwdwjuph  hupunipniunteniul
nL  puwysnipjwl  uGpgpwyywénipntup nGnuiywl
huunhputiph |nLédwu hwpgGpned:

Wuwtn  Ywpnn E hwpg wnwpwlw|, RE wpnne
ntnwywl  huplwywnwywnpdwl  JwpdhuutGpu  ncuBu
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pwywpwn  ghwnbhputp  nwpwdpwiht  thnthntuntpe-
jntulGph W wyp nGuwyh  npnpnuduph Juywgdwu
hwdwp:  Unyu  hnswywgph 6-nn hnndwéh  2-pn
yGinnp ShU Ywnptphu wwwhnynd £ npwywynpdwu
pwnapwgdwl huwnpwynpnieniiutpny, wjl £ ncunigned,
Jwpdwwnpnipintt W Swnwjnnwywl  wnwphuwnwgnLu:
Wuywuywsd'  uwlwuwwhy  Spwaptpp gniguygynid
Gu humpnp  Swhuubpny: Swuywlwint  hwdwp, pRG
np nGunipuutphg  Ywpblh £ ogwyby  Ywnpwihu
pwpGthnuntduGph  hwdwp, wuhpwdtn £ yGpwliwgby
wphuwwnwyhgutph Yuaup W pwlwyp, yGpghulGphu
wphuwwnwleh  wpnyniuwyGunneentlll ne Ypdwndwlu
hUuwpwynp nunputpp:  Upryntupnud - wwpg  ynwnlw,
rE npwywynpndp nppwuny Ywpnn E wwwhnyyby
UGpphU nGunLpultph hwpyhl: Yenpnupjwy Y&wnp ungyuwtu
Jwybpwgywd ¢k 33 Yynnuhg:

33 Uwhdwuwnpnipynitup b fun2npugdwl hwjtgw-
Ywpgp

Uwhdwlwnpwywu ytpghu pwnpGihnfuncdutpp hwdwju-
pwjhu wnuwnbunipjwl qupgwgdwl Wu UGy pwy Ehl:
Uwulwynpwwtu' Uwhdwuwnpnipjwl 182-nn hnnjw-
onud wudnud £, np «<hwdwjuph puwyhsubpp wpnn Bu
wudhpwlwunptu  Jwulwygbp hwdwjuph agnndtinh
Yuwnwywnpdwup' hwdwjupwiht Lpwlwyniejwl hwupw-
Jhu hwpgtnp nEnwywl hwlpwedtny (nudtine Uhengny»:
Upw hhdpnud pulwé BU hUgwbu dnnnypnudwpniejwl
uygpnitupltpp, wjlwbu £ yuwnwywpdwl hwdwlwngh
wnryntuwyGunnejwu pwnpapwgdwl fulnhpp:

Lwnwywpniejwl'  hwdwjuplbph  funnpugdwl  Unp
hwjGgwywpgh hGwn (2011 E.) 33-nd YGppuwywlwwbu
hwuwnwwnybg inGnwywl huplwywnwywndwl
dnnbp: WU nunnywé Ep hwdwjupwjhu inunbuntpjwu
Ywjwgdwup, Jhwynpndutph dhengnd  $huwliuwyuwiu
W nGunipuwhl  pwqwih  punuwjudwul  no - wnwyb]
wprnyntbwybun - oguwignpSdwup:  lunpnpugdwlu — hhd-
pnud pUywd GBU hGnlyw| uygpniuplUbpp W gnigw-
uppuGpp.  hwdwjupUbph  hGnwynpnientuutpp  Jhu-
juughg W Unnwyw pwnwpwht  puwywywinhg,
unpwluwnpunwihu Gupwywnnigywdplubph wnyw)jnieine-
Up, nphwug wugwubhntejntup, jncpwewlgnip hwdwjugh
nGwenud Upw ERUNY wnwudUwhwwnynipintluGpp, hw-
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Jwjupltph Jhole hwdwgnpéwygnipjwl wunhéwup W
wwwndniejniup:  Upnniupnd dbwydnpdwé  inbnuiywl
huplwywnwywpdwl  hwdwlwpgu  hp  punypeny
hwlwwwwnwuppwunwtd £ puwnp whwh dJnnGhu iii],
npintn hwdwjuplbnu nluGu hptug [hwagnpniejntultpp
W hupUnLpnyuntpjwl wuwnpdwlp, vhllungyu dwdwlwy
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UwhuwnpuwiuGppu, npnup  wnyw GBu  hwdwjupubph
hupUntpnyuniejwl — wuwnhdwuh  pwpépwgdwl  hw-
dwpn, thwuwnwgh hupunipniunipintup Jwwn enyp E
qupqugwé:  luunhpubpu h hwjnn BU qwihu ng RE
optlplbph Wwydwl, wy npwugnd Updwé hpwynilp-
utph hpwgdwl W wwpunwywuniintuutph utnwldudwu
thnned:  Wju wwpwawnd UGup pwpuynid Gup hpwyw
wwuwybphu, npntn  pwgwywinud £ pluwygnerejwl
hpwqgGywéniejntup  hwdwjupwhu Yunwywpdwl
huunhputGph YGpwptnwi: Lepgpwyywéniejwl wnndny
wnyw EUwl puwyhguGph wuwnwpptpnintup yepnlpjwy
hwnpgtpnud: YwpGh £ GupwnnG, np wju gnpénultpp
hpwp hGwn hnpuywwwygwsé Gu W wgnnd GU UhJjwlg
Jnw. hlugewl puwyhgp phg £ hGnwepenuws, wjbpwl
hpwagbyjwénip niup gwén £, W hwywnwyp: Fwgh win’
hwdwjuph nGYwywp JwpdhuuGpp  (hwdwjupwwGunp
L wywagwuhl) npn2 nGwetpnd hwdwjupwihu nuwnb-
unLejntup wpnynibwydbnn YuwnwdwnpGine  hwdw-
wwwnwupuwl ghuinGihputn W hdwinnendultn gnluBu, hugp
Lnwgntghs fungpunnunltin £ wnwy pGpned:

Swdwjupubph $hpuwbuvwynpdwt (pjnLgEnwynpdwll)
wnwUdbwhwwnynipynLilitpp

Lbpywndu hwdwjupwihu pincpGunwynpnidp  thwuwnw-
gh  ppwywlwgynd E  wbwnwywlu  huynnnipjudp’
nwpwépwht Yuwnwjwpdwu onwyh' dwnqwbtunwpwluh
Jhengny: Quuwjwé wjl hwlgwdwlghl, nn gnupwhwnyp
L hnnh hwpyu wdpnnoniejwdp  thnpuwugdnd  GU
hwdwjupwjhtu  pjnigtihl,  YGpghtultphu  Uhgngny  ¢h
éswéyynd  punhwlnip  Swhuubph  unyuhuy  Ytup:
SGnwywu hwpytpp wwwhnynd GU pjngth 30-35%-
p [ivl: Unjw E Lwl hwdwjupubph ynnuhg wnbnuywl
hwnytph hwjwpewagndwu puunhp, hugp wnwgwgunid E
hwpytph gény wwpupetp' wwwneutp vl Uwwneubph
gnjwgdwl wwwbdwnutphg Gu hwpywuwnnutph hwpyw-



Jhu Jéwpnudubph - npwgnudutpp (W $haghywywl,
L hpwjwpwlwywl), hugp YuwnpGh B JdlUwpwlb]
npwtu huwluwywl vpuw Ywnwywpdwl wnpnnLug:
Npny  swihny  wwwhnyywé GU hunpnp  pwnwpwhu
puwywyw)ptpp: tunupp wjlwyhuh pwnwpeubph Jdwuhl
E, npnugnud YyGunpnuwgwéd GU  hwpydwlu  wnpncp
hwunhuwgnn opjEywnutp’ gnpbwpwultp, gnjwgnuwjhu
Jwhwluwyutn, wnliinpwihu yGntn W wyu: dGpghultnu,
uwywyl, Uungyuwbu nubl wGnwywlu  Jwywpnwyh
wowygnipjwl  huunhp:  Swdwhwprtgdwl  Jwuhu
optUuph hwdwéwi® nnuwghwubph  wpwdwnpnudp
hpwlwlwgynid E hGinlyw) gnigwlhuGph hhdwl ypw.

JGY 2ughu pwahUu puyunn Gywdwmwhwnyh, hnnp
hwpyh U gnijpwhwnyh dwywpnuwy,

pUwygnLejwl pYwpwlwy,

wGwnLejwl Ynnuhg wnwelwhu odwunwyntejnLu
unnwuwnt wuhpwdtunnieniuvil:

Cun Enejwl’ dGBpghu gnpénup  Ypnud £ épgpuinn
gnpéwnnip: Pwgh win’ gnnieintu nluh nnunwghwjh
wnpwdwnpdwl Ujwqugagniu 26d° 3.5 Jiu npwd, nphg
gwédn  hwpdupyywd  nnunnwghwl  wnpwdwnpynd £
hGug wjn 26Uh swhny: “nunwghwl gnctuh  YnuynptGn
LUwwwnwywjunceinit W nunnyned £ hwdwjupwjhu pjneth
wwywunipnh $huwluwynpdwlp:

Qnjniejntl ntuh Lwle uncpdBughwuGph LpwJdwnpduwu
hUwpwynpnientl, npnup, h wnwppGpnientl nNnw-
ghwutph, nlUEUL Uwhwwbu uvwhdwljwd Uwywnwy
L ¢6U Ywpnn oquwgnpéytp wj Ywphpubph hwdwp:
dhuwluwlywl nGuwytinhg thnpnp wnbGuwywpwp Yhn
GU Yuaunud Lwle wwwndhpwyywé [hwgnpnieintuutnn,
npnug Yuwnwpdwl hwdwnwGuniejntup ywpunwynpyned
E $huwluwdnpbp hwdwjuep:

Pwgh wbtnwywu hwpytphg UL wEwnwlywl npwdw-
2unphutphg' pjnLebinwiynpdwu Jwuhu opbupp Lwhuwnt-
unid £ Lwl npn? hwpywwbuwyutph qény Jwuhw-
unwdutn  hwdwjupwjhu  pjneGuGphtu  (GYwUJnwhwny,
owhnipwhwny), phuswbu Lwl uwhdwunwd £ inGnwywu
innipptn: Unwehu nGwenud  jnipwpwlgnep wmwph 33
wGwmwywu pjnebh dwuhU optupny Upynid £ Jwuhwudwu
swithp, uwywjt wju gpGrt wdtU twnh gpn E: Mwwndwnp

Unphg hwdwjuplbph hupun  YEUunpnUwgywénienllu
E, hwnjwwtu Jwjpwpwnweh W wy pbwywdwiptph
hwutdwwnnipjwdp:  Ophtwy®  wnbnwywu  wnipebph
nGwenwd hjncpwungwihtu hwnpyp nGnlu gntuh hunwy
onGuunpwywu pwywpwnp hhdp Ewywu GYwUuwnh wnpnLp
Swnwjbint hwdwp: b [pnudu yGpehuhu' uwhdwuyned
GU Lwl wj wbGnwywu Jdwnputp, hUswhuhe BGu
2hbwpwpnieintt hpwywuwguting,  yGpwywnnigbine
L pwlnGnt  hwdwnp  hpwywlwgynn  Ydwpubnp,
hwdwjuph wnwpwéenid  wnliinpwiht - gnpdnilGninlu
hpwywuwgUbnt hwdwn qwuédynn yéwpubnpp W wyll:

Wuwhuny' wdthnthting hwdwjuplubph gnpénlutniejwu
Gpynt  hhulwywl' optUunpwywl W $huwluwywu
ynndtpp®  quwihu  Gup hGwnlwjw; Ggpwhwugdwup.
suwjwd wju thwuwinhlu, np hwdwjupwihu Jwywpnwynd
gnhpénud BU pwywywuhu pwpGUwywuwn opGuunpwywu
wwJwuubp et hwdwjuph puwysnipjwl, R hwdwueh
nGYywywnutph hwdwn wEnwywu juunhpuGph (nLévywl W
pUuwygniejwu Ywnpheutph pwywpwpdwu wnGuwuyjnLupg,
wjnnthwuntnéd, npwug hpwgdwl wnnwdny  nUBUp
JGé pwgbp: Ywntlh E Gupwnptb, np wwwndwnutphg
JGyp ng pwywpwn wwwytbinpnuwgywédnipniuu £ W
Jwpswywl, W $huwliuwywl inGuwuyyntupg:

Rwdwjupubpnud  opGuunpwywu hpwynituph  hpwgdwl
htun ubpn Yuwywséd £ uwl Uniu hwdwjupubph® wbwnw-
wu Jwywpnwyh huunhwnnunubphg  $huwlivwywl
wlywhuntpnLup: Grtb ShU-Gph Phuwluwywu
hUwpwynpnipjnlluGpu - winpwl  uGpunwodwd  gihuthu
yGunpnuwgywd  wwwpwnhu, www Junwydwpnedp
wyGlh wpryntbwydBun yhuGp: Mwndwnu wju £, np
hwJdwjupw)hUu Jwywpnwynwd puwygnepjwl yuwnpheubpu
wybh htown £ pwgwhwntp W pwdwpwptl® unwlwiny
wudhpwywl  wpéwgwlp  Ywnwywpdwl  hGnwaguw
anyncdutph hwdJwn: Uwwytunpnuwgywénipjwu
wuwmhdwuh pwpépwgdwl hwdwnp  huwpwynp nwnh
wntbh E hwdwnpt hwdwupubpnd  $huwlivwywl
wlyw-huntjwu wnutughwih pwgwhwjwnntdp:
Ihduwywl 262inp whwnge £ nutb) ubthwywl Gywdnunubph
wybugdwl  ypw' gnypwht W hnnwihu  pwquijh
wpnjnitbwybunn  ogunwgnpddwl  Uhgongny: Pwgh  win'
wlhpwdton E npnpwyh  thnthnpunipyniultp  Juingub
hwpywjhu pwnwpwywlnipjwu JUbtp, Jwulwynpwuwtu*
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wnlnpwihu puybpnipinllutph wwpwgwnd® odwunwyting ng Uhwju uncpjEynh hpwjwywl gpwlgndp Gpluwl
pwnwgehg nnipu, wjlle npw hhduwywl gnpéncutniejwl hpwywlwgndp Jwpgbpned:

UywyEunpnuwgdwl npwlwl b pwgwuwlwl Ynndbpp

WdthnthGiny uinbnéywé hpwyhdwyp' ublp utnwunwd Bup hGwnljw wwwnytpp. jncpupwsgnip hwdwjup huguncpniju E
Jwpswywl npn2ndutph Yujwgdwu hwpgnud, uwlwju $huwluwywl wwwhnywénipiniup pnnujwsd £ yeunpnuw-
Ywl hohuwlntpjwup: Awgh wjn’ nEnwywu hyfuwuniejwl dwpdhuutnp ubthwywl uunhputnp (neétint tnGuwlyjntuhg
nLUEU gwén Uninhdwghw W pwhwagpgnywé s6U wdpnnewlywl wwnwupuwlwwnynieintu Ypsint' pt huwtivwywl,
et Jwpswywl wenwdubpny: 2wpgwgdwl htwpwynp ninphubpp hwuwlwint hwdwp thnpdbup hwdtdwnwywl
GapGp wugywgUb] wy GpypuGpnud hpwywuwgynn nbnwywu hupbwlywnwywpdwl pwnwepwlwlnijwl hGwn:
2014 pywywuht hpwywlwgywé htwnmwagnunnieiniup, npu nunnywé En Gypnwwywl Gpypubph ShU unp Unnbjukph
uGnywjwgdwup, gnig £ wndt) hGunlyw) wpnyncugubpp.

Unnbl 1 Unnb| 2 Unnbl 3 Unnby 4 UnnbL 5
ShU dwlwpnwyutp 2-3 1-2 1-2 1-2 1
Swnwbpwjhl SwppGpwy ®npn Uhghu (O] vToj ®npn
pwdwunid Jws hwJwjugltn hwdwjugltip hwdJwjugutn hwdJwjugltn
Qnpéwnuwywl Pwnéan Pwndan Uhghu Uhghu Swén
wuwly&Eunpnuwgnid
d huwluwlwl Lowlwywih Swén Swén Lowlwywih Wulpwl
wuwwlytEunpnuwgnid
Gnyputp Intuquiphw, Q6huhuw, Ujpwuhw, JYpwunwl, Rwjwunw,
LGhwuwnw, Eunnuhuw, PnLinwphuw, Lhinyuw, UnnppGowl
Uinqwyhw Lwwnyhw funpjwrhw, Utbpphw
Uwytnnuhw,
Uninnyuw,
NnLdhuhuw,
Uinytuphw,
NLypwhuw

Cunhwunp wndwdp wnwphu snpu dnnGlubph Gpyputpnud  hwdwjupUubphUu wpdwé G (wju |hwgnpnieniultn
hUswtu Shuwliuwywl, wjuwtu £ gnpdwnUwywl npnanidutph Yujwgdwl hwdwp (wewghU unntihg Uhtsl gnppnpn’
UJwgdwl uygpniupny): Pwgh win' hpwywuntentuutnh 2npwlwyu punjwjuyned £ wwpunpwihl pwnwpewywuntejwl
hpwywuwgdwl hupuncpnuuncejwlu htwn: dbpghu dnnGinwd, npuntn pungpyywéd U Iwjwuwnwul nu Unppbowlp,
Uywuinynud £ phuwlvwywu b gnpswnwywu jwju YEuinpnuwgywédnieinil:

Lbpyw hpwyhtwyh wwhwwudwl ntwend YnluGUuwlp eny; qupgugwd, Jwhywp hwdwjupubp, hugp ydGdwguh
dwjpwpwnweh 2nipe  Yunpnuwgywénipiniup: b pnudt npw’ wbnwywl  YEunpnuwgwséd  wwwnpwnp  yuuw
SwupwptnUujwéd U UJwqg wpnniwyGnnipjudp wphuwnnn: YGUnpnuwgywénipjwl npwywu ynnd YuwpGih E
hwdJwptl npnanudutph Yuwjwgdwl wpwgneeiniup W Jhwubwywunceintup: Npwbu tnwppGpwy® Ywptih £ nhunwpytg
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Lwl Jwulwyh' dhwju Junswywl wwwysunpnuwgnidp,
hugp, uwywjl, RGP £, pwlh np thwpdtp npnanwdutph
Ywjwgniup wbwne E gnignpnyh ubthwywu $huwtuwywu
nGunLpultph wnw)jnLejwdp:

Swywnwy ntwenid, hwdwjupltphu (hwpdbe hugunt-
pnuuncpintt - wwnyg,  huwpwdgnp  yhuh  wnGnnuwd
[NL6G nGnwywl huunppuGn W wpdéwguwlp  unwlwg
puwysncpjwl ynndhg: Wu wnwpptpwyp gniquygynid
E yYnnniwyghnu nhuybph, husgwbu Uwl wpnbU hhyw-
nwyws hwdwjupwhu wwpwnnUjwutph ng pwywpwn
ghwnblhputph hGwn: RUwyinLpjwl  wunwppGpnoentup
lu JGYy hungpunnun £ |hwndGe hupunipnuyu hwdwjuph
Ywjwgdwl hwngntd:

fluunhpp YwpGh £ nwdtp  hGnlywp huwpwydnp
wmwppbpwyny:  “Yhgne'  hwdwjupubphu - wpybp £
$huwluwywu pupunipnyunie)nil, W puunhpubph  [NL6-
Jwl wnwobwjuntejntt uwhdwUuGine huwpwynnpnipinLu
E uwnbndyGl: YUnnniwyghnu nhuytGph dupdwl  hwdwp
npwGu hwywyphn wtwne £ hwuntu qu Gppnpn Jwpdpu,
npp  YuGpywjwguh  wnGnwywl  puwygnipwl  pwhenp:
Wjnwhuh uncpGynltn Ywpnn Bu |hubp hwuwpwywywlu
Ywagdwytpwnipintuubpp Ywd hwdwjupnud dbwdnpywé
hwdwjupwjhU junphnLpnp, npnue Yhpwlywlwgutu puwy-
snLRjwU hpwabynudp W whBph wwwnwwlunejnlup:

Innudubp

[l SGnwywu  huplwywnwywpdwl  SYpnwwywu
huwpwhw Rnnywé 3), Unpwupnipg, 1985p.:

[il 2,3.1,3.2,4.1-46,7.1,7.3,8.1-8.3, 9.1-9.8, 10.1,
10.2 b 11 hnndwéltnp:

[ii] Qnnipntu nluh Gpbep Unntlw wlgnuweunbwywl,
dwjpgwdwpwjhu (GUpnwwywl) W fuwnp:

[iv] 33 Swpwépwhu Juwnwywnpdwl W qupgugdwl
Uwhiwpwnniejwl ybpinednepinil, 2007-2016pR.:

[v] Uwhdwuwé dwdytuinnud syunwpdwd hwpyh (uid
hwuwmwwnwagpywdéd Jadwnph) ydwnpdwu gnedwin:

[vi] Yu hwdwjuputph gwuyp uwhdwuncd £ 33 Ywnwyw-
pniejntup® hhdp punniuGiny wnwshu Gpynt gnpénultbph
hwpwpGpwywlu gnigwuhutGpp:

Qpuywuntenil

—_

33 Uwhdwuwnpnipiniu, 2015p.:

33 optlupp mEnwywu huplwlywnwywnpdwu Jwuhu,
2002p.:

33 optlpp $hu. hwdwhwnpprEgdwl Jwuhl, 20007.:
MGunwywl Ywnwywndwu w nGnwywl
huptwywnwywpdwl qupgwgdwl  hhduwpiunhp-
Utpp 33-nwd, «UdpGpn» 3INSI  hGrnwgnunwywl
yGuwnpnu, Gplew, 2014p.:

33 Swpwépwiht Ywnwlywpdwl W qupgugdwu
UwhuwnpwnntejnLu:

Gyghut “wpnwljwl, StGnwywl hupbwywnw-
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Local Self-Government of the Communities
and Their Independence

Hakob Hakobyan | March 14, 2017
Translator | Lusine Barkhoyan

The realization of the local self-government system is one
of the preconditions of the realization of democracy. Ac-
cording to the European Charter of Local Self-Government,
"self-government is the right and ability of local self-govern-
ment bodies to reqgulate and control most part of the state
issues (within the scopes of the law) with its own responsi-
bility and hence for local people's interests][i]".

Armenia is a democratic country which manifests the above
mentioned state and local self-government properties. The
basis of the formation of LSGB (local self-government body)
is the Constitution admitted by the referendum in 1995.
Afterwards, already in 1996 the law "On Local Self-Govern-
ment" finally ratified the local self-government institution in
the Republic of Armenia.

Laws on Local Self-Government (1996, 2002)

The Constitution and the law of 1996 formed an indepen-
dent self-government community in the RA. However, the
law in 1996 has "subtle issues" related to the utter auton-
omy. It is mentioned in the principles of self-government,
that the leader of the community has two directions of op-
erational roles: autonomous governing body and represen-
tative of authority. As a representative of state authority, the
leader depends on the central body, which provides an ele-
ment of centralization within the local self-government sys-
tem. As a result, this description has been removed from
the text of the law of 2002 more closely complying with the
European Convention.

However, one more point which proves the centralization
is the correlation between state and local self-government
bodies, when the head of the community can be dismissed
based on the claim of the regional governor (mayor in Ye-
revan). In spite of this, the possibility of making an appeal
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in legal form exists as a counterbalance, which is also an
element of central authority and correlates with the united
governmental system.

European Charter of Local Self-Government

The next phase of development directly relates to already
mentioned "European charter of local self-government”. In
2002, confirming the European charter Armenia was com-
mitted to implement the provisions of the latter's articlesiii].

The content and the logic of the confirmed provisions are
seen in the law of 2002 and in the Constitution. However,
let us take a look at the provisions which the RA has not
ratified. Particularly the 5th article of the declaration pro-
vides the sovereignty of each community towards territorial
changes, also with the implementation of the referendum,
if applicable.

The implementation of the consolidation concept should
be held with the participation of local bodies and popula-
tion. As the RA has not ratified this point, the expediency
of territorial changes is out of the jurisdiction of the local
self-government, which weakens the independence of the
community and the integration of population in the solution
of local problems.

A question may arise, whether local self-government bod-
ies have enough knowledge for territorial changes and for
making other kinds of decisions. The second point of the
sixth article of the same declaration provides the LSGB's
personnel with the possibilities of improving the qualifica-
tion, i.e. education, payment and promotion at work. Un-
doubtedly, such programs imply heavy expenses. In order
to understand which resources to use for personnel re-
forms, it is necessary to review staff composition, the num-
ber of employees, the effectiveness of the latter's work and
the possible ways of reduction.

As a result, it'll become clear to which extent the qualifi-
cation can be provided at the expense of inner resources.
The above mentioned point is also not ratified by the RA.



Constitution of the Republic of Armenia and Community
Consolidation Concept

Recent constitutional reforms were one more step towards
the development of the community's economy. In particu-
lar, the 182nd article of the Constitution reads "community
residents can directly participate in community affairs by
solving public issues which have community importance
by means of local referendum”. The basis of this are not
only the principles of democracy, but also the problem of
increasing the effectiveness of the governing system.

With the new concept of consolidation (2011) by the gov-
ernment, the local self-government model was finally rati-
fied by the RA. It was aimed at sustaining the community
economy, enlarging the financial and resource base through
mergences and using it more effectively. The following prin-
ciples and indicators stand on the basis of the enlargement
the distance of the communities from each other and from
the nearby urban areas, the availability of transport infra-
structures, their accessibility, ethnic peculiarities of each
community, the degree and history of cooperation between
communities.

As a result, the local self-government system typically cor-
responds to a mixed-type model[iii], where communities
have their authorizations and degree of independence, at
the same time they act inside the state system and are held
accountable to the upper level.

Despite the legal prerequisites, which exist to raise the de-
gree of independence of communities, the actual indepen-
dence is very weak. Problems arise not in the process of
drafting laws, but in the stage of the realization of the afore-
mentioned rights and commitments. In this case we face
up to zero public awareness on the issues of community
government. What refers to the involvement, the residents
are indifferent toward the above-mentioned issues.

We can assume that these factors are interconnected and
influence each other: the more the resident is indifferent,
the less the awareness is and vice versa. Besides, in some

cases community governing bodies (head of the community
and counselor) do not have relevant knowledge and skills
to effectively manage the community's economy, which
causes additional obstacles.

Community Financing (Budgeting) Peculiarities

Nowadays community budgeting is de jure under state
control by means of the territorial government body, i.e.
regional (marz) administration. Despite the fact that prop-
erty tax and land tax are fully transferred to the community
budget, the latter does not even cover half of the total ex-
penditures. Local taxes provide 30-35% [iv] of the budget.
There is also a problem of collecting the local taxes by the
local self-government bodies, which generates debts, i.e.
arrears[v]. Some of the reasons why debts accumulate are
overdue tax payments (both physical and legal), which can
be interpreted as a result of wrong financial management.

Large urban areas are somehow safe. These are the cities
where the objects of taxation are concentrated, i.e. facto-
ries, billboards, commercial areas, etc. The latter, however,
also have problems with state support. According to the law
on equalization, granting subsidies is based on the follow-
ing indicators:

+  Income tax, land tax and property tax per capita
+  The number of people
+  The necessity of state priority support[vi]

In essence, the last factor carries a specification. Besides,
there is a minimum subsidy threshold of 3.5 million AMD,
below which the subsidy is provided in the amount of that
threshold. The subsidy does not have a target field and is
directed to the financing of the shortage of community bud-
get.

There is also a possibility of providing subventions, which,
unlike subsidies, have a predetermined aim and cannot be
used for other needs. From the financial point of view, the
delegated authorizations are limited, for the implementa-
tion of which the state is obliged to finance the community.
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Besides local taxes and state grant programs, the law on
state budget also envisages portioning out some types of
taxes and their attribution to community budgets (income
tax, profit tax), as well as determining local taxes. In the
first case, every year the amount subject to portioning out
is defined by the law on the state budget of the RA, which
is almost zero per year.

The reason is again the high centralization of communities,
especially compared to the capital and other settlements.
For example, in case of local taxes, hotel tax does not have
a precise legislative basis to serve as a source of consid-
erable income. In addition to the latter, other local fees are
also determined by the law, such as payments for construc-
tion, reconstruction and demolition, fees for implementing
commercial activities within the area of community, etc.

Thus, summarizing two main aspects of communities activ-
ities i.e. legislative and financial, we come to the following
conclusion: despite the fact, that at the community level
there are favorable legislative conditions both for the res-
idents of the community and for community leaders from
the point of view of solving local problems and satisfying
the needs of the residents, we have great gaps in terms of
their application. One can assume that one of the problems
is the insufficient decentralization both from the financial
and administrative points of view.

The financial independence of communities from state in-
stitutions is closely related to the application of leqgislative
rights in communities. If the financial possibilities of the
LSGBs were not so closely tied to the centralized system,
then the management would be more efficient. The reason
is that in the community level it is easier to identify and
satisfy the needs of the residents by receiving immediate
feedback for further corrections in management.

The discovery of the potential of financial independence in
communities can be considered a possible way for raising
the degree of decentralization. The main emphasis must
be put on increasing each separate community's income
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through the efficient use of property and land. Besides, it is
necessary to make some changes in the tax policy, partic-
ularly in case of commercial companies, and to support not
only the legal registration of the subject out of Yerevan, but
also the implementation of its main activities in the regions.

Positive and Negative Sides of Decentralization

Summarizing the current situation, we come to the follow-
ing conclusion: each community is independent in making
administrative decisions, but financial support is left to the
central authority. Besides, local authorities have a low level
of motivation and are not interested in carrying full respon-
sibility in solving their own problems both in financial and
administrative terms. In order to understand the develop-
ment prospects, let us compare the Armenian model with
local self-government policies of other countries. The 2014
research aimed at introducing new LSGB models of the
European countries, showed the following results.



Model 1 Model 2 Model 3 Model 4 Model 5
LSGB levels 2-3 1-2 1-2 1-2 1
Territorial division Differenti- Small com- Medium com- Large communi- Small commu-
ated munities munities ties nities
Operational decen- | High High Middle Middle Low
tralization
Financial decentral- | Significant Low Low Significant Insignificant
ization
Countries Hungary Czech Re- Albania Georgia Armenia
Poland public Bulgaria Lithuania Azerbaijan
Slovakia Estonia Croatia Serbia
Latvia North Macedo-
nia
Moldova
Romania
Slovenia
Ukraine

In general, in the countries with the first four models the communities enjoy the power of making both financial and
administrative decisions (from the first model to the fourth, in descending order). In addition, the more independent the
community is in implementing debt policy, the more extensive the scopes of the jurisdictions are. The last model, which
includes Armenia and Azerbaijan, has a high financial and operational centralization.

If we maintain the current situation, we will have poorly developed, dependent communities, which will deepen the con-
centration in and around the capital. In addition, the centralized government apparatus will remain overloaded and less
productive. The quickness of decision making and the unanimity of decisions can be considered as the advantages of a
centralized system. Partial decentralization, i.e., only administrative one, can also be considered an option, which, how-
ever, is not the best one, as a complete decision-making requires an availability of financial resources.

Providing the communities with complete independence will enable them with the possibility of solving local problems
and receiving a response from the population. This option is accompanied by corruption risks, as well as with the risk of
insufficient competences of the mentioned community officials. The indifference of the population is another impediment
to the establishment of a completely independent community.

The problem can be solved in the following way. Let us suppose that communities were given financial independence,
and there is an opportunity to prioritize the problems. A third body must act as a counterbalance for pressing corruption
risks. The body will represent the interests of the local population. Such subjects can be non-governmental organizations
or community councils formed within the community, which will raise public awareness and protect their interests.
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Upgwygwjhu qunwthwpubiph
hwutdwwnwlwl yEppneénipynil

wynp 3wynpjwi | Inthu 1, 2017

Unpgwygntpintup Jwplnp wntbn £ gqpuntgunid wquwn
ontjuwjwywl wnuntunipjwl hwdwywngnud: WU thwu-
nwgh 2ntywih qupqugdwl hhdel £ Unwghu wugqwd
inunbuwywu  hwdwywngnwd  dpgwygnepjwl  dwupu
hppwwnwyt, £ Unwd Udhpp 1776 pqwywupu' hp
«Gunwgnunieintt dnnndnipnutph hwpuwnniejwu
punyrh W wwwbdwnutph 2nipe»  wtuwnnipjwu  JG:
Udhpep UGpYwjwgnt) £ wwwytUnpnuwgywé, wtunnte-
Jwu  Ynndhg  ¢yupguynpynn - Upgwlygwh - Rupwn’
pwagUwprhy Jwup Jwulbwyhgubpny, npnbn  wdBu
dwulwyhg sE, np ntup pwywpwp Ubkpnd® wgnbgneeniu
gnpébine 2nywih punhwupwywl gnigwuhpubph ypw:

bnp  wphpuwwnniejwl  Gpypnpn gqluncd «Wphuwwnwugh
pwdwldwl wwwnbdwnutph Jwuphu» Udhpp UGpywjwg-

unwd E hpwdhdwy, npntn  Jdpgwygwihu nwawnp
inLpwipwlgnep Jwulwyhg dlwynpned £ hp Juwpewahédp'
hwpyh wnltny ubthwywu Ywppeubnp. «Lw (Wwpnp)
wybh pnun Ghwuth hp bwwnwypl, GG hwpyh wnuh
Unwlg (wy Jwpnlwlg) Guwuppnepyniup b Yupnnwlw
wwwgnegly, np hGlug hptlg pwhtphg E pfunid qnpdt
wylwbu, hUuswbu np hupl b wwhwlgnid: Swulwgwd ne,
Uinupl wnwpwnybingd npllk inhwyh gnpéwpe, gnpénid
E hEUg wyu npwdwpwlnipywdp. wnnp hud wyl, hus Gu
nigned GU, W Yuinwlwu wiyl, hUs neqned Gu nne...» [i]:

dwunwgh Udhph dpgwygwiht wnbuntpjwl qunwiwnp
hwugnwd £ Upwl, np jnpwpwlgnip untpGun dgunnd
E wnwybGlwagnyuh hwugut] uGthwywu ogniwinp, L wpn-
jntupned 2whnud £ ng Jhwju oncyuigh dwuliwyhgp, wyl
hwuwpwyntpjntlu punhwupwwtu: Wu hwdwywnpgnud
wqwwn Upgwygniejntup Uwywuwnned £ wpunwnpnijwlu
Swhuutph ypdwwndwup, owynhdwiwguncd EnGuncpultph
pwohuncdp jntpwpwlgnin gjnenp Ubpund W punhwuncp
inuwnGuncejwl Jty:

SGuwywunptlu Udhrh wnwowpywé Jwppwagdh npub-
Jnpnudp Ywpnn Ep pGpGp punhwuncp hwuwpwywywu

wpnyntph wybwgdwl, Geb gnpdtbp wju hwdwywnap,
npintn pwaUuwrehy Jwun Jwulwyhgutpn huwpwynpnt-
rINLU sEhU nluGLUw wqgnbine 2nLyuwjwywu hwdwywngh
Jpw: QnpSuwywuncd, uwywjl, nwppbp G wnwlbdhu
unLpjywnutph  Upgwygwjhu huwpwynpniejntultpp, W
nunGunipjwl  Bupwywnnigywsépltph  qupqugdwl
hGin  JGywntn opGYnhynpGu  untnéynid £ Uh
hpwyhtwy, npnud  wpntU  wnwlubdht  Jwulwyhgutp
hpGug  JUpgwygwihu  wnwyGnintulutph  Junphpy
gtph2tunn nhpe GU uwwunwd onlyuwynd W Ywpnn Gu
wanbl hlgwtu Jtpghuhu  Ywnnigwdeh, wjlwbu £
punhwuncp hwuwpwywywu qupgugdwl Ypw:

Udhph®  Jpgwygnipjul - JGpwpbpu)  wnwyp  pupwd
gwnwthwputpu  hptlg  npulnpndu BU - uwigb
Uwl Jhowqgquwiht  wnlinph  wnGuniejnluuGpnud:  Wn
gwnwthwnpubph  punwgndl unwguwy  «pwgwnauwy
wnwytGinLeintlutph - wntuniejntu» - wudwunwdp,  nph
hhupnud puywé E «wluinGuwutGih dGnphy (Laissez-faire)
qunuwthwpp, pun  nph” Jhgwaguihl - wnlnnipp
ywpgwynpynd b hwdwdwju  quwjhu  gnpénup, W
hwdwwwwnwuhiwt  wwpwuplbpp  yupunwnngGUu - wjl
GpypuGpnd, npunntn npwug wpunwnpnientllu wnwybg
atnuwnn nL Qwhwybun E:

Swpnilwytiny Udhph qunwthwnp® Ywyhe Nhywpnn
dlwynpbg  «hwdbdwwnwlwl  wnwybinieniulphy
wntGuncejntup, nph hhdpnud  wpnblu  Jhwju  quwhu
gnpénul n. npw  Jhgngnd  Ywpgwynpnudp - sBU:
Rwpyh GU wnUnd LUwl  Jdpgwygnipjwu  yYnndGph
(wu  wwpwguwjnd®  Bpyputph)  wnwyGnwenluutpp’
hwdGdwwnwé wy GpypuGph hGwn: Uw huwpwynpnieniu £
wnwihu Gpynpubphu thunpt) wypunpwuputn wnleinpwjhu
gnpénLubnLEjwl hpwywuwgdwl hwdwn W hwpyh wnlb)
ynLinwywé thnpép, dwulwghwnwgnidp W wy gnpdnuutp,
npnup  Jdpgwygnipjwl  Ubp  Yuwlu  hwdGdwwnwywl
wnwyb|nLe)nLu:

Nhywpnnu  hp  wbunipjuu  Jbe  UGpYuwywgnpwéd
uygpniupubpny  Jdnwnbunwd £ «puwntph  wnGunipjwl»
wnwewnywéd  JUpgwygwihtu  Jwppwasdh unnGhu L
gqwnwthwpuGpphu: Unwehu wuquwd puwntph wnBuntejwl
uygpniLuputbpp uwhdwuyt U hwupwhwwn UGphy $1nnh,
UtGiypu wetph W UptGpnn wetph ynnuhg: 3Gunw-
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quwjnd wju qunwthwnputphu gnpéuwywl dbwytGpwnud
E wndb| wdtphywgh dwetdwwnhynu 2nu Ln:

Lw  Ubpywywgnty E  Jpgwygnipjwl  dlwynpdwl
qunuwthwpp’' hwpyh  wnubGind ng pE  wnwudhu
unLpjynutph nwgdwywpniejntup W gnpdtint tnpwdw-
pwlntpnilp, wjl 2ntywih Jwulwyhgutiph Jwppwaghdp
punhwuntp  hwdwywpgnud: Wju  wnbuncejwlu  hhdpnud
pulwé EhGunlywy uygpniupp. «3ncpwpwlgnip dwuliwlhg
gnpénud E' hupdh  wnlbing  diniu dwulitulyhgubinh
hUwpwynn nwqdwdwnpnipintubppy: LEh inGuntpjwlu
gwjunntu ophuwy £ «pwUinwpyuwih nhGdwu», npp
nGwentd  Jwulwyhgubphg jnLpwpwugnipl punpnud
E owwhdw] wnwpptpwyp' hwpyh wnlbing Uwle djnwu
dwulwygh gnpétint npuwdwpwuncpintup W hbwpwdnp
pwjLGpp:

Thgnip” Ubpyuwjwgltlp wili Ungwlygwiht hpwdhSwyp,
nph nGwpenid gnpénud BU Gpyne puytpneencl, W npwughg
jnLpwpwlgnipu ntuh quwhu 26dh uwhdwldwlu Gpynt
hUwpwynpnipncl® «pwpap» W «guépy qutp:

Wu nGwend hUuwpwynp U Jwppwagsh hGnlyw
npulLnpnLduGpnp. yuiu Gnynt puytpnipynLultnpu
| uwhdwunw GBU «pwpbp» qubp, Yuwd Gpync

puytpnieyntlutnu £ uwhdwunwd BU «gwédp» qutn: LYw
Gpynt wy wnwppbpwy Wu. puybpniejnlulbphg JGyp
uwhdwunwd £ «pwpén», huy Udpnup® «gwén» qubp W
hwywnwyn:

Gnlpnpn
puybpnipyncl.
«gwdp» qubip

Gnlpnpn
puybpnipyncl.
«pwpép» qubp

Unwghlu
puytpnipntl.
«pwpép» qubp

3nLpwpwlgnLph
2whnyjpp' 8 Ul [ii]

UnwghU puytpniejwl
owhnyep' 10 UL,
GnUnnpnhlp” 1 Uju

Unwghlu Unwghu 3nLpwpwlgnph
puytpnipncl. puyGnpniEjwu 2whnyep' 5 Ulu
«gwdp» qubp 2whnuyep' 1L,

Gnupnpnhp® 10

Jiu
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Grb Gpynt puytpnie)niiubpl £ gnpdtu  nwghnUwyg
npwdwpwuntejwdp W hwpyh wnluBu Gpypnpnh Jwppw-
ghép, www Yuwnnwgyh hGnljw| ywwnytpp. Geb wnwehu
puytGpnieintup  uwhdwuh  pwpép qubp, www djnwu
puyGpneejwlp Wu dGnuwnnt £ pwpép guGph uwhdwuncun,
huy Gt wnwehU puytpniejntup uwhdwuh gwdp qutn,
wwyw  wju  wywpwagwintd  Lu Gpypnpn puyGpnepjwu
hwdwp pwpép guGph uwhdwunwdp QwhwyGwn Yihuh:

Upryncupnid® Jnpgwlygwjhu wju hpwyhdwyncd
nwghnuw| YJwppwagsdh npulnpdwu  nGwpend  Gpynt
puybpnipinilutpu £ whbwne £ uwhdwltu pwpép quwihu
26U wnwybjwaniu pwhniye unwlwint hwdwp:

Get U. Udhph wnwpwpywséd wnpwdwpwlnipjwl
nGwpenwd  jnLpwpwUgnin  uncpGyin gnpénd £ hp
2whbphg GluGiNY, W win wnwppGpwyp Upw hwdwnp
owwhdw] E, www Uth Ywpsdheny' npnpndutph
yuwjwgnudp ywhujwé £ ng Jhwju uGthwywu pwhbphg,

wjll.  Jjnwu JwulbwyhguGph  npnpuyh Jwppwadh
npulenpnwdhg,  husgt £ wpwnwhwjnygnid £ Upw
wnwewnywé unnbinLu:

Wuwhuny® Upgwygnipjwl ntuntpiniup W dpgwygwjhu
npnanedltph Yuywgdwl wnpwdwpwlnieiniup W, Udhph
dnin Ypnud b pwgwpéwly «EgnhunnwlwlUy»  plniye,
dhugntn . Nhywpnnih dnintbgnudl wnwdb; pungpyncu
E. hwpdh GBU wnlynd W Gpywpwdwdytn dpgwy-
gnipjwl qupgugnidp, W dwulwyhgutinh Jwppwahap,
W dpgwygnipjwl ng guwjhu gnpénllbpn:

LUt2h wwnwagwjntd Unguyguyhu wuwjpwnp
wwjdwuwynpywé £ Jhwju uinbnéywéd wuwydwuutnpny:
Rwpyh U wnuynd  ng Jhwju wnwldhU uncpjtyunubph
npn2nedutpp, wyllk Upwug npnaneduBph wgntgnie)niup
Jhdjwug dpwi:

Innudubp

[ Unwd Udhp, «3Gunwgnunnipintt  dnnnynLpnubph
hwpuwnniejwu punyreh W ywwndwnuGph 2nupey», Qnihu 2,
«UWohuwwnwuph pwdwludwU dwuhUy:

il SYwr hpwypdwynd Gpyne puyGpnienultph



ynndhg pwnén qubph uwhdwuncdp Ywpnn £ hwugbgubg
wwhwlswnpyh Ypdwwndwlu W, hGnlwwbu, 2whnyrh
ujwquwu:

Qpwlwlnipynil
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Comparative Analysis of Competitive Ideas

Hakob Hakobyan | July 1, 2017
Translator | Liana Papyan

Competition has an important role in the system of a
free-market economy. In fact, it is the basis of market
development. Adam Smith was the first scholar to speak
about the competition in the economic system in his work
(1776) entitled "An Inquiry into the Nature and Causes of
the Wealth of Nations." Smith presented a decentralized,
competitive field, not requlated by the state with many
small participants, none of which had enough influence on
the overall market performance.

In the second chapter of his work (Of the Principle which
gives Occasion to the Division of Labor), Smith speaks
about a situation where each participant of the competing
field forms its behavior based on its needs: "He (a man) will
be more likely to prevail if he can interest their (other peo-
ple's) self-love in his favor, and show them that it is for their
own advantage to do for him what he requires of them.
Whoever offers to another a bargain of any kind, proposes
to do this. Give me that which | want, and you shall have
this which you want, is the meaning of every such offer'i].

In fact, Smith's theory of competition entails that each sub-
ject endeavors to have a maximum gain, and as a result,
not only the market participant benefits but also the society
in general. In this system free competition helps to reduce
production expenditures, optimizes the distribution of re-
sources inside the economy and each of its branches.

Theoretically, the manifestation of the behavior suggested
by Smith could lead to better results for society in general
if the system, where many small participants had no oppor-
tunity to influence the market system, worked. In practice,
however, the competitive abilities of certain subjects are
different, and along with the development of the economic
infrastructures, objectively, a situation comes forth, when
certain participants obtain a predominant role in the market
due to their competitive advantages and can influence both
the market structure and social development in general.
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Smith's ideas on competition have also been reflected in in-
ternational trade theories. It was called the "theory of abso-
lute advantage," which was based on the notion of "invisible
hand" (Laissez-faire), according to which international trade
is regulated through price factor, and certain products will
be produced in those countries, where their production is
more beneficial.

Continuing Smith's idea, David Ricardo formed the theo-
ry of "comparative advantage,” which is based not only on
price factor and the regulation through it but also on the
advantages of competing parties (in this case, countries)
compared to other countries. This enables countries to
search for alternatives for trade activities and consider the
experience, specialization and other factors that will give a
comparative advantage in competition.

The principles in Ricardo's theory are similar to the model
and ideas of the competitive behavior underlying the "game
theory." The "game theory" principles were first introduced
by well-known Merrill Flood, Melvin Dresher and Albert
Tucker. Later these ideas were practically defined by an
American mathematician John Nash.

He presented the idea of the formation of competition, con-
sidering not the strategy of individual subjects and their
logic of action but the behavior of the market participants
in the overall system. This theory is based on the following
principle: "every participant acts considering the possible
Strategies of other participants.”

A vivid example of Nash's theory is "the prisoner's dilem-
ma," according to which each participant chooses the op-
timal option based on the other participant's possible steps
and logic of acting.

Let us assume a competitive situation, where there are two
companies, and each has two options for defining the price
threshold - "high" and "low" prices. In this case, the follow-
ing behaviors are possible: both companies set "high" pric-
es, both companies set "low" prices, and two more options:
one of them sets "high" prices, the other one - "low" prices.
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The second The second compa-
company: "high" | ny: "low" prices
prices

The profit of each
company is
8 million [ii].

The first compa-
ny: "high" prices

The profit of the
first company is 10
million, that of the
second one is 1
million.

The first compa-
ny: "low" prices

The profit of the
first company is
1 million, that of
the second one
is 10 million.

The profit of each:
company is 5 mil-
lion.

Suppose both companies act reasonably and take into con-
sideration the other's behavior. In that case, the following
scenario will be the case: if the first company sets high
prices, then the other one also benefits from charging high
fees, but if the first company sets low prices, then in this
case too, the other company will benefit from setting high
prices. As a result, both companies should set a high price
threshold to get maximum profit if acting reasonably in this
competitive situation.

If, according to the logic of A. Smith's theory, every subject
acts for his interests and considers this option as an opti-
mal solution, then, according to Nash, the decision-making
process depends not only on one's interests but also on
the particular behavior of other participants. The latter is
demonstrated in the model suggested by him.

Thus, according to Smith's approach, the theory of com-
petition and the logic of competitive decision making
have an absolutely "self-centered" nature, while D. Ri-
cardo's approach is more inclusive and takes into ac-
count the competition progress and the participants' be-
havior in the long term, as well as non-price factors of
competition. In the case of Nash, the competitive strug-
gle does not depend solely on the conditions evolved.
It is not only the decisions of individual entities that are
taken into account but also the impact of their decisions
on each other.
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Unpwynpwwhy Junwywpdwl Gwwnuwlwl
unnby

Swlynp 3wynpjul | Uwunbtdptp 28, 2017

Lbpywynudu wnwytbp hwjnuph W wmwpwénd  unwgwd
Ynpwnpwinhy Ywnwlwpdwl dJnnGluGpu GU' wlgn-
wdtphywup,  GYynnwwlwlp  (Jwjpgwdwpwjht) L
SdwwnUwywup:  Wnwehl  Gpynwuhg  uygpniupnptu
wnwppGpynd £ dwwnuwywl JdnnGip, npp hhdujwé E
pwdlbwnndubph  thnfuwnwnd  nhpwwGndwl,  funnn,
nwpwwnbuwy Jwulwyhgubp nlubgnn Jdhwynpnedubph
untnédwu U whwpwdhUubph  unnpwnwudwu
uygpntlputph Yynw:

Qwpgwgdwu  UGpYwihu  thnyhu - wuglubing  wnwy
swwnuphwyntd gnpénwd En $bnnwijwywl hwdwywng,
npwntn funonp uwudnLpwjwywu puwnwuhpltnp
unhpwwtwnnud Epu inunGuniejwlu hhdUwywl  Jwupu:
19-nn nwph ytipghtu dlwynpytight ftunanp $huwliuw-
wpryntbwpbpwywu  fudpbp® nquyptgniutp, npnue Uh
pwUh putnwuhpubph ynnuhg Yuwnwywnynn, nunnwhuwjwg
yGuinpnuwgywoénienu ntugnn Uhwynpndutp Ehu:

Lwnwywpdwl yepnu2jw) hwdwywpagp sen Ywpnn Gpywp
gnjuwnltt,  hwwnywwbu  Spypnpn  hwdw2huwphwiphu
wwuwbpwaguhg hGwnn dwwnUpwih  wyhpywé wnlwnk-
unLpjwl wwdwultpned, pwluh np uwhdwUwthwyned En
inuinbGuwywl qungwgniup® GluGiny hp YEunpnuwgywé
puniehg:

SuwnGuwywl pwnbGthnfuntdutph wnnynctupned
LUwhuyhtu ninnwhwjwg  YEunpnuwgywd  hwdwywpgp
thnhuwphuytg hnphgnuwywu huintgnywd hwdwywnpgnd,
nph  Ywnenigwsépwihu  Jhwynp nupdwy  YGrbgniu
(rwnqUwlwpwp® Uhwynpned, hwdwywpa):

Upnyniupnd® Ubpywjhu dwwnuwywl  wnuwnGunteintup
punpnaynud £ hnphgnuwywl  YGuinpnuwgywénigjwu
pwnép dwywpnwyny, wwppbp ninpunutph thinfuuiw-
Jwoéngjwdp  dhuwluwwpnyntbwpbpwywl  fudptph’
ytnbgnLubph vhengnd, huswtu bwl hunwy dlewynpdwd
Unpwnpwunhy Yunwydwpdwu dwynjpny:
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Lbpywynidu gnpénud BU jn hhduwywl Y&nkgniutn.

Mitsui

Sumitomo

Dai-lchi Kangyo
Mitsubishi

Industrial Bank of Japan
Fuyo

Tokai

Anbpt pninnyGjnGgniutph hhdenid puywé GuLwhuyhuncd
gnpénn Jhwynpnwdutpp, npnue, qupgwgnid wwnbiny,
ntnnwhwjwg YEuinpnuwgniuhg wugtk) Gu hnphgnuwywu
huwntGgpduwl:

Uwulwynpwuwtu® «Mitsubishi» puybpnieiniup hhduw-
npyt, £ 1870-wywl  pywywlutphu: 3pduwnhpu E
hqwuwyh Swwwpnu, ny uwdnipwjwywl Ywulbphg
JGyh uGpywjwgnighs En: 1915 pdwywuhlu yGpghuu,
hwpdh  wnUGnd hp 2whtpp  huwnwnoyyhwlnujwu
nwnwéwppwlnud, odwunwynwd £ WuwnwuwnhU® hniju
ntuGlwingd  unwuw]  gbpdwlwywl  qunniERUGnp:
«Uhgntph2h»-U win dwdwlwywhwwndwénid gpunynid
En Uwdwagnpéniejwup W Swun wpryntbwpbpniejwdp,
husu £ hUuwpwynpnieinit ndbg  qupgqwuwint' h
hwphd pUpwgnn  wwuwbpwaquh: 1916  pYwywuhl
«UhgnLphoh» puyGpniejwu nGywdwpnientll wugwy
Unjwwnw bywuwyhpl, ny wnwpwnbd qunuthwputph
nGn  wuduwynpniintt Ep: Lpwl  JwulwynpuwGu
hGwnwpepennud Ep pwpén inGhulninghwutph npnpup, wjn
rYnLd’ UtpEuwphunteintll nL wyhwghw:

Snynnpn hwdwhuwphwihup Unyuwtu hp wgntgnienLtul
ntuGgwy puytnnejwl wwwndniejwl Yypw: Wu qpuunynid
En wwuytph, onwlwdtbph b wy nwqdwywu wnGhulp-
ywh dJdwwnwywpwpdwdp W (wu  huwpwynpnieinlu
nLubp ogunybint gpuyywéd tnwpwéeputnh nGuncpultphg:
Ujnnthwunbpé, dwwnUhwih  wwpwniejnituhg  hGwnn
«UhgnLphoh»-U dwulwwnybg: Hw inbnh nlubgwy pwdut-
dwubph Jwéwneh Jhgngny: UhlWuniu dwdwlwy ybng
nnybg bwl bwhuyhu UhwynpnedubphU' nqugptigniutph:

UpnGu 1950-1960-wywu pywywultphu Gpyph nuwnt-
uncpintup  Ywpnnwgwy wugnd  Yuwnwnpbp  bwhuypu



hwdwywpghg Unppu: UUL Jupwé pwnwpwlwunigjwl 2016 p. wpunwhwldwl dwywiubnp puwin npnpuinlbph
wpyntupned - Uwhuyht - hnpnhuquiht - dhwdnpnwdutiph - (Wppn nnjwn)

dlwynpndu - wipgbdnd  En, husgp uinhwbg  unbindb
unp  wnbuwyh Jhwynpnudubn'  yGebgnutn:  @Gplu
«UhgnLphoh»-h  opptwyp wnwdt] UbGpywjwgnigswywu
E punhwlUnip wnuwnBunigjwl qwpqugdwu $nupu W
uGpywjwgunuwd £ wugndp Uwhuyhtu  yEunpnuwgywé
hwJdwywpghg Unp huinGgpywé hwdwywnghu:

Uqgnbtgnipjniup munbunipjwl Ypw

Lnp  dlwynpwd  yGnbgniubph  gnpénlubnieiniup
ng Jhwjl npwywl wanbgnipintu ntuh Gpyph UGpehu
inunbuwywlu ypdwyh hwdwp [i], wjilt wpunwhwUdw
Swywjubph W wpwnwehUu wnleinph quipgwguwl gnpénid:

Swuwnuphwl 2016 pywlwuhl wpunwhwut] £ 645.2 dipn
nniwph wwpwue, husp 11.1%-nd wybh E, pwl 2009
ryYwywluh dqguwdwdhg hGnn gpuwugywd gnigwuhaubnn,
huy 20152016 pUwlwlltph  hwdbiwnnipudp @ Shwiuwnpunuwht Shengutip (28%)
wpunwhwunwdu - wok, £ 3.2%-nd: dwwnUwywu 10 %
hunonn wpwhuling, GuquulsnunLpiniulnh. pudhlp ) Uwppwynpnidubp, ubpwnyw) Awdwlwnghyubip (25%)
dhpwagwjh  pEnUwthnfuwnpnduGpnd Jugunud  E @ ti54unpwlwt uwppwynpnudubip (20%)

77.6% [} @ Ouunhhwlwi, pdlwlwt uwnpuwynprudubn (7%)

@ Cpyuwp, wnnwwin (5%)
Mwuwndwuub hptp (5%)

Opqwiwlwyu phdhwlwy vynipbp (3%)

dwwnuwywu 11 pun2np  wpwnwhwunn  Juqdwybp-
wnipjnultpu GU*

Toyota Motor
Japan Tobacco
Denso

Takeda
Hitachi

Canon

Fanus
Panasonic

CNOOAWN —
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9. Nippon Steel
10. Mitsubishi Electric
11. Astellas Pharma

LUGntgnLutnph nEywywnnidp hhduwywunid hpwywuwg-
ynw E «Ubpuh Jwpnyuwug»' huuwntputph Ynnuhg:
Pwdlwihu  Jwwhwnwih qqwih Jwup (@nipg 70%)
wwuwywunwd £ ubpehu  uGpnpnnutppu:  UGntgnlu
puntpwagnpynid £ Lwl  pudph  UGpunwd  pwpép
cundniuwyniejwdp’ wwjdwuwynpwd huswbu Ubpehu
wwnwupw2nppwlwnniejwdp, wjuwtu £ hudph wunwd-
utph Jhelw UGpphu Ywnpwihu hnuptpny: 4Gpghuhu
Junphhy  wwwhnyyntd £ thnpdh wiprynibwybunn
thnpuwlwyneu:

UGnGgnutph Ywnwywpdwu gnpénud UGS Lpwliwynep-
JNLU nLUBU hwnywwbu pwuytpp' npwbu YEntgniutph
«UhonLy»: Unpwynpwghwutph 16%-h nGwenid un2npuw-
gnuyu  pwdlbwntpp pwuyu E, huy Ynpwnpwghwlubnh
22%-h hwdwp wlu Gpypnpn hunpnp  pwdlbntbpu E:
Unwlugpwihu Lywlwyntpjntt  nlubgnn  pwuyp unyn-
nwpwn bwhwwwunpwunned b hpwwlwguncd E punpnp
ubpnpnudwihu bwhuwgdtn ubthwywu fudph Ukpuncd,
Jhusntn, oppuwy, WUL UnnbGh wwpwagwind punonn
uGthwywlwwbn pwuytpp hunuwthnud  GU nLnnwiyh
uGpnpnwdubphg  wju puyGpnieniuubpnud,  npnlg
uGthwywuwwbnlu Gu: Awuytph nGpp b hwynn £ quihu
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Nowadays, the most popular and widespread models of
corporate governance are Anglo-American, European
(continental), and Japanese. The Japanese model radically
differs from the first two, which is based on the principles
of reciprocal shareholding, the formation of large associ-
ations with diverse participants, and the subordination of
dividends. Before the current stage of development, there
was a feudal system in Japan, where large samurai families
controlled most of the economy. In the late 19th century,
vast financial and industrial groups, known as zaibatsus,
were formed, which were vertically integrated business
conglomerates run by multiple families.

The aforementioned system of government could not last
long, especially in the conditions of Japan's devastated
economy after World War I, since that system limited eco-
nomic development due to its centralized nature. As a re-
sult of economic reforms, the former vertically centralized
system was replaced by a horizontally integrated system,
the structural unit of which became the keiretsu (literally
a system, a grouping of enterprises). As a consequence,
the current Japanese economy is characterized by a high
level of horizontal centralization, interrelation of different
fields through financial-industrial groups, keiretsus, and an
established culture of corporate governance.

Currently, there are seven main keiretsus:
+  Mitsui

+  Sumitomo
Dai-Ichi Kangyo

+  Mitsubishi

. Industrial Bank of Japan
+  Fuyo

«  Tokai

Almost all keiretsus are based on pre-existing incorpora-
tions, which have evolved from vertical centralization to
horizontal integration.

In particular, the Mitsubishi Corporation was founded in
the 1870s. The founder is considered to be lwasaki Yata-
ro, who was a representative of one of the samurai clans.
Taking into account his interests in the Pacific region, the
latter supported the Entente in 1915, hoping to get the Ger-
man colonies. Mitsubishi was then engaged in shipping and
heavy industry, which promoted its development through
the ongoing war. In 1916, the leadership of the Mitsubishi
Corporation passed to Koyata lwasaki, a man with progres-
sive ideas. He was especially interested in high technolo-
gies, including mechanical engineering and aviation.

World War Il also influenced the history of the corporation.
It was engaged in the supply of tanks, aircraft, and other
military equipment and had ample opportunity to use the
resources of the occupied territories. However, after the
defeat of Japan, Mitsubishi split. The division took place
through the sale of shares, at the same time putting an end
to the previous incorporations, the zaibatsus.

Already in the 1950s and 1960s, the country's economy
was able to make a transition from the former system. As a
result of the US policy, the formation of the previous hold-
ing companies was banned, which led to the creation of a
new set of companies - keiretsus. The example of Mitsub-
ishi is more representative against the background of the
development of the general economy and represents the
transition from the former centralized system to the new
integrated one.

Impact on the Economy

The activities of the newly formed keiretsus have a positive
impact not only on the country's internal economic situa-
tion [i], but also on the development of exports and foreign
trade.

In 2016, Japan exported goods worth of $ 645.2 billion,
which is 11.1% more than the figures recorded after the
2009 crisis; exports increased by 3.2%, compared to
2015/2016. The share of 10 major Japanese exporting
companies in international cargo transportation is 77.6%
[ii].
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Exports in 2016 by sectors (billion dollars)

@ Modes of transport (28%)
@ Equipments, including computers (25%)
@ Electrical equipments (20%)
@ Optical, medical equipments (7%)
@ Iron, steel (5%)
Plastic items (5%)

Organic chemicals (3%)

Top 11 Japanese Export Companies:
Toyota Motor
Japan Tobacco
Denso

Takeda

Hitachi

Canon

Fanus

Panasonic

. Nippon Steel

10. Mitsubishi Electric
11. Astellas Pharma

LN AWN =
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The keiretsus are mainly run by "inner circles" - the insiders.
Most of the share capital (about 70%) belongs to domestic
investors. Keiretsu is also characterized by high mobility
within the group due to both domestic turnover and internal
staff flows among group members. The latter ensures an
effective exchange of experience.

Banks, as a "core" of keiretsus, play a particularly pivotal role
in their management. The bank is the largest shareholder
in 16% of corporations and the second-largest shareholder
in 22%. The core bank usually prepares and implements
large investment projects within its group, while in the US
model, for example, large owner banks avoid direct invest-
ments in the companies they own. The role of banks also
emerges in crises, when it temporarily performs manage-
ment functions until the situation improves. In some cases,
informal decision-making also contributes to the effective-
ness of problem-solving. The board of directors discusses
the priority issues in the so-called "club of directors”, which
relieves the organization of some formal procedures [iii].

In addition to the involvement of the banking system, other
institutional units, such as insurance companies and oth-
er financial organizations, also operate within keiretsus. At
the earliest stage of the establishment of keiretsus (1970),
the aforementioned financial organizations owned 35% of
the gross share capital, in 1993 - already 42% [iv], and in
2006 this figure reached 50% [v]. The distribution of share
capital is currently the same as in the structure of shares of
companies listed on the Tokyo Stock Exchange [vil.

From a financial point of view, the Japanese model is also
characterized by long-term stability to the detriment of the
level of short-term profitability. To some extent, the level
of profitability is sacrificed, instead of it receiving stable
profitability in the long run, as well as other, non-financial
benefits from working with group members. As a result of
the application of this principle in the 1980s, Japanese cor-
porations had lower corporate profits than similar American
corporations, instead, the intra-branch profitability did not
fluctuate.

In the American model, dividend policy - distribution of div-
idends within shareholders - is an essential indicator for



forming an opinion about the general activities of the or-
ganization. In this case, the vast majority of corporations'
owners are individual investors who follow up on prices of
shares and make a decision whether to buy or sell shares.

In the Japanese model, the chief owners are organizations
that do not benefit from the distribution of dividends be-
cause the principle of cross holding is applied; a statement
by one group to pay dividends will be followed by a sim-
ilar demand from another group. Instead of distributing
dividends, these funds are used for capital expansion and
perspective development of the organization. From a man-
agement point of view, the Japanese model creates a weak
connection between the market value of the organization
and the high-level material motivation of leadership, i.e., the
bonus incentive system does not work for high-level man-
agers. In case of a decrease in dividends, bonuses are no
longer paid to the directors of the organization; however,
an increase in dividends does not affect the bonus system
for directors.

The principles of human resource management are also
noteworthy. The vast majority of employment contracts are
long-term and imply stability and loyalty. As a result, con-
tractors are actively involved in the process of running the
organization, often identifying themselves with the organi-
zation. In terms of global engagement, foreign direct invest-
ments in keiretsus make up only 5% of the total capitalvii].

Actually, the Japanese economy has high capital mobility
within the economy due to its high horizontal integration,
but at the same time, it is closed to foreign investments.
There may be a misconception that in the Japanese model,
organizations operate in a stagnant environment. However,
the absence of radical change in the short run enables the
creation of long-term sustainable prospects for both indi-
vidual groups and the overall economy. Thus, the pros and
cons of the Japanese model of corporate governance can
be summarized:

Positive Impact

+  High integration of the internal market.

+ Rapid exchange of information and experience be-
tween participants.

+  High capital flow within the economy.

+  Mitigation of the risk of market fluctuations due to
interconnectedness.

+  The intangible motivation of employees and insur-
ance of sustainable prospects.

Negative Impact

+  Lack of opportunity for rapid growth.

+  Low level of foreign investments.
Low involvement of individuals in the management
of the organization.

As a result, the main disadvantages of the Japanese mod-
el repeat the main aspects typical to the American model
of corporate governance. However, corporate governance
models are not definite; it is not their principles that are
important, but the productive application of these principles
in practice, vivid examples of which are Japan and the USA.
Both countries have developed large economies, including
the right strategy within corporate governance.

Drawing parallels between the Armenian economy and the
application of the Japanese model, it is hard to imagine the
Armenian economy operating under the Japanese model.
The reason, perhaps, is the closed corporate culture of Ar-
menian organizations, which makes the application of the
principle of Japanese integration impossible. It is evidenced
by the fact that there are more closed joint-stock and lim-
ited liability companies within our economy, restricting the
flow of capital between organizations. The existing large
organizations have a vertical centralization, which makes it
impossible for the real integration of organizations operat-
ing in different spheres through the Japanese model.

The Armenian economy, in addition to domestic peculiari-
ties, cannot afford to refuse foreign investment and contri-
bution, which is the key to building an independent econo-
my and increasing exports.
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1.
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Cryptocurrency: You Call It Bitcoin
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Translator | Lilit Maghakyan

Recently, we often come across the terms "cryptocurrency"
and "bitcoin". Heated discussions concerning the spread
of cryptocurrency and the change in its price still continue.

After all, what is cryptocurrency? And how is it made?

Cryptocurrency is a means of payment, the stocktaking
of which is decentralized. It is an encrypted piece of in-
formation, which is impossible to copy (hence the term
"crypto" is used in the name). The term "cryptocurrency"
came into circulation after the article concerning bitcoin -
a virtual currency and payment system. The concept was
introduced by Satoshi Nakamoto. Till now his identity is not
clear. Satoshi Nakamoto is more likely an individual or a
group of individuals who use the given pseudonym. Naka-
moto introduced the concept on 31 October, 2008, and it
began spreading in 2009. A year after the creation of the
project, Nakamoto left the concept and passed his authori-
ty to Gavin Andresen.

Bitcoin came into circulation with the price of only $1, how-
ever, after a short time it established a record price, sur-
passing the amount of $5000. Cryptocurrencies are based
upon the technology of blockchain.

A blockchain is a decentralized, diqgitized, open access
(public) ledger where all cryptocurrency transactions [i] are
reqistered. The records about the transactions registered
in the ledger are constantly added in chronological order,
which allows the participants of the transaction to follow
the execution of the transactions without centralized reg-
istration as each participant receives a copy of the block-
chain, which is uploaded automatically.

Presently, this technology is mainly applied to follow and
control cryptocurrency transactions, which is actualized
by a so-called Distributed Ledger Technology (DLT). At the
same time, it is possible to encode and include any kind
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of document in the blockchain. It is impossible to make
changes in the downloaded unit, and all the participants
can check its verity by using the blockchain instead of the
centralized registration system.

A block is the ongoing part of the blockchain, which regis-
ters some or all the transactions. After completing the pro-
cess of registration of a block, it is connected to the chain
which is a permanent data registration base. Once a block
is over, a new one is created which is chronologically con-
nected to the block-chain. Each block contains the hash
(hash - a cryptographic function of 256 bits [ii]) of the previ-
ous block. As a result, the blockchain contains the data of
its users and information about their transactions from the
initial block to the most recent one.

Blockchain is made in a way that the recorded data cannot
be changed, and the information is not copied but distrib-
uted in the chain.

Thus, the technology of blockchain is based upon the fol-
lowing main principles [iii].

+  Distributed chain
Each user has data availability.

+  Peer-to-Peer deals
Deals are made between participants of the same
level, without a centralized system.

+  Transparency with Pseudonymity
Deals are available to each participant and everyone
has a pseudonym of 30 and more characters.

+  Impossibility of cancellation of the recorded data
From the moment of its creation, the record is not
susceptible to change.

+  Computational Logic
Participants can form algorithms of actions, which will
make deals automatically.

Description of Transactions
In his article Satoshi Nakamoto defines electronic curren-

cy or coin as a chain of digital signatures [iv]. Each user
makes additions to the chain via the function of encoding



the previous transaction (hash function) and adds the public key of the next user appending to the end of the chain. The
receiver of the transaction can check the electronic signaturesto identify the transaction participants [v].

The cryptocurrency created by a blockchain is kept in special electronic wallets. The process of getting a currency is
called mining. The process is available to everyone. Anyone can beqin searching for cryptocurrencies. Only a special
security software program needs to be installed in a computer.

Transaction Transaction Transaction
Owner A’s Public Key Owner B’s Owner C's
Public Key Public Key

—> Hash —p Hash —p Hash

l l l

Previous Owner’s - Owner A’s -{-» Owner B's
Signature Signature Signature
-~ -~
T 1
I-------- ----------- I------- -----------
Owner A’s Private Key Owner B’s Private Key Owner C’s Private Key

In case of wide use, cryptocurrencies can bring significant changes to the financial system. Due to the implementation
of this innovation, the transactions will become quite easy, their fees will be reduced, and the time spent on them will be
shortened, as well. Nevertheless, Eugene Kaspersky thinks that cryptocurrencies will work well only after 300 years [vil.

One of the advantages of cryptocurrencies, as it was mentioned, is the low price of transactions. Those transactions
imply rather low fees, comprising 0-1% of the money transacted. For the comparison, we can mention that in the case of
online payment systems the above mentioned fee comprises 2-4% of the money transacted, and in the case of using the
services of money transfer companies 8-9%.

The transactions of virtual cryptocurrency take place faster than those of real ones. In the case of bitcoins the transac-
tion may last from 10 to 60 minutes. We should also mention that cryptocurrency payments are made twenty-four-hour,
without any time restrictions.

Another advantage is the controllable risk of inflation. Unlike cryptocurrencies, real currencies are greatly influenced by
governments and central banks, which can also influence the money supply. In the case of virtual currencies, inflation
may occur when, in a given condition of fixed supply, some cases of decrease of demand or growth of the supply of the
offered bitcoin are observed.
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Perhaps one of the greatest advantages is the fact that the transactions do not require personal data. A bitcoin user may
protect his money via encryption. Unlike other means of payment, a hidden charge of money by traders is not possible.

Disadvantages:

1. The prices can change drastically, and those changes are impossible to predict.

From January to October, During last 12 months Average annual change
2017 since 2013

Bitcoin +495% +717% +1010%

Ethereum +4169% +3016% +2080%

S&P 500 +14% +20% +13%

Gold +13.5% +11.5% +4%

The change in the price of cryptocurrencies in comparison with the change in the prices of the American S&P index
fund and the price of gold [vii][viii]

2017/11/27 04:00
UsD: 9,718

| b |

2. As there is no control, the cryptocurrencies can be used for criminal purposes, such as money laundering, tax eva-
sion, and frauds like Ponzi scheme. Ponzi scheme is a fraudulent investment operation: the investors are promised
high returns in low-risk conditions. Because of the lack of control, many can fall into the "trap".

3. There is a great probability of tax avoidance.

4. The ubiquitous use of bitcoin will lead to a condition when demand exceeds supply, as a consequence of which its
price will consistently grow. The prices of services and goods will decrease, and such a deflation in its turn will have
a negative effect on the economic growth.

5. Like any currency, bitcoin is also naturally attractive for thieves. Though few, some cases have been recorded any-
way. In 2011, one of the users announced that 25000 bitcoins had been stolen from his "wallet". And in 2015, it
became known that 50000 bitcoins, nearly 230000 US dollars, had been stolen from the Webhost Company.
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The Central Bank in Armenia exhorts to abstain from the
usage of cryptocurrencies, until the introduction of respec-
tive requlations [ix].

In the Russian Federation they work on introducing spe-
cific mechanisms of control. The President of the Russian
Federation states that the creation of specific mechanisms
of control is essential for minimizing tax evasion, dirty mon-
ey laundering, funding of terrorism and counterfeit. It is a
grave danger in a state of absence of control.

The former chief economist of the International Monetary
Fund, Kenneth Rogoff, predicts the downfall of bitcoin in
the near future.

The President of the European Central Bank, Mario Draghi,
has announced that only one currency can be circulated
in the Eurozone, and the Eurozone countries cannot issue
national currencies [X].

But in Japan, for instance, bitcoin and other cryptocurren-
cies are officially considered means of payment.

We should mention that virtual currencies, including bit-
coin, are not considered electronic money in Armenia.

Despite the noise it has made, cryptocurrency has many
advantages that can be used for economic and business
development. Naturally, it is too early to speak about the
spread of bitcoin in Armenia. But as in other countries, in
Armenia, too, the implementation of bitcoin will contribute
to economic growth. The absence of control and shady
deals are of considerable danger. The best way to secure
the users from the risks is the increase of the role of the
knowledge and the abolishment of information asymmetry.
If during a transaction one party is more informed than the
other, there is a great probability of deceiving. On the other
hand, the possession of the respective information will pre-
vent the loss of the means of payment.
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hwdGGind, np GpGe wdhulbph pupwgentd 0.1%
wuyndhg htwnn «ywpnn £ wuynedp pwpnibiwyyt) dhusl
hnLuhuy:

Lwhuwggnwgniup gnLquhtndtg gtpdwlwywl
inuwnbuntejwl Jwupu dnwy| wqnwlpwuubnhu,
npnUR  2ngwilih  [nyndninhyhg  YGpwéyty  thu  npw
htwnwaqywdltphg Utyh' uwgbgytiny wywnnwpnjntiw-
pGpniejwlu wuydwdp,  hugu £ hwdwnpynud £ UUL-
Qhtwunwt  wnbwnpwhu - Wwwnthwauny W GU-hg
Aphnwuhwih pwnuwjhu Gieh hGnwuywnny:

Gnynnpn GnwJujwynwd wnpwwpehu wnlinph
nwunwnbgnudp b wpnnibwpbpwywl wpunwnpniejwu
wuyndp JwulwyhnpBlu thnfuhwwnnegytp 6 inbwhu
inuntGuniejntlutph wéh W jwnwywpniejwl ynndhg
Swhuubph JGdwgdwu hwpyhu: Wnnihwuntbpd Antuntu-
pwlyp bwhuiwqagnwgntg, np uwinwh sk nppwu Yupnn £
2wnpnitlwyyt] wju gnpéplupwgn:

«HJwwaqw  ppwnwpéniynitbpp Ywpudwd  Lhubl
Upwuhg, et nppwl  Lubph  Ubphughu  Gphwlh
hnwyhswlyp L hUgs ninnnipywdp Yqwnpqwlwy, - wuynud
E  hwjnwpwpnigjwl  Jbe:  «UbGphuynidu  wwpq  sE°
yybpwywuquytv  wpunwhwuntdu  nL,  hGnluwpwn,
wnpnynLtuwptnnuyniup® Uwhupwl Gphynh wnlinbuncpinilp

wybih pwn wqnbgnientl Yynh»:

Jdbpehlu  wpwpUbph pUuewgenid  Abpdwlhwih' UGy
tnwulwdjwyh hwpywpjnetunwihu wytignlyh junuwnncdp
pUlwnwuwnipjwl £ Gupwpyyt, wnlwnbuwgbwnubph,
gnpéwpwn  fudptiph,  punnhdnijwl - wnwglnpnutph
W UnyUhuy Ywnwljwpwywl Ynwihghwih wnwlbdhu
wunwdutnph ynnuhg:

Gypnwwywl YEunpnuwywu pwlyp hwenpn  wdhu
dinwnhp E B wydbh UJwqbgub wnnynuwnpnyeutnp,
uwywiu Uwphn Ywghu pwguhgu wunt, £, np Gynpw-
gnunt juwnwywnpniejntultpp Jhniejwu inunGuncejniup
thpyGint hwdwp sgwbwnp £ wwwyphubu Jhwji npwdw-
Jwnplywjhu pwnwpwywuntpjwun:

LwhiwlpwlutGp ywu, np QGpdwupwih Ywnwywpnipinlup
wwwpwundnuwd £ pupwunn  hwpebpe, huswbu Lwl
dhgngwnniuutn Yhpwnb]® UGpnpnudubpp upwubine W
woéhuwdluh  wpunwlbwnnudubpp  UJwqbgubine  hwdwp:
dhuwtuttph  bwhpiwpwp  Olwd  Snign  Yhpwyh
hwjinwpwnpt] £, np jwnwywpnipintup wbwe £ Ywpn-
nwuw hpwywlwglty 50 Jhhwpn GYpnjh  fupwunn
thwpebr wjuwbtu, huswytu 2008 rYwlywuh $huwlivwywl
dquwdwdhg htunn:

Jdbpohu nyjwiutpp gnyg Gu wwihu, np wu wwpyw
Gpypnpn YGupu QGpdwuhwih tnunGuwywl EpninLEntUp
wwhwwuynwd £ Uugjup 2wpwppe «ZEWx»-h (Zentrum
fir Européische Wirtschaftsforschung) $huwluwywl
anLywih thnpdwgbunubph wuglywgnwd hwnpgnudp gnig
wnybg, nn oghuwnnuh ytipghu inuinbuwywu uywuncdutpp
het| GU UhUsle -44.1 Jwywpnwyh, npu wdtUwgwdpu
2011 pywywluh® GYpwgnnnt $huwluwywl 6qguwdwdhg
h J&p W wuwn wyth hnnbGnGuwywl E, pwl uywuncd Epu
JGpnudwpwutnp:

Enynwwpreh onp «Deutsche Bank»-U hetigntg hp Ywuhuw-
nbunwdp® wutiny, np QGpdwuhwh nunbuncenlll wju
nwph Jwéh punwutup 0.3%-nd, huy hwpnpn wwph
0.7%-ny, L. ywUhuwwnGutkg, np wju wpnBU «nBhulhyuywu
wlydwu Jte E», nnp uwhdwuyned £ npwbu pwgwuwywu
wdé Gpynt wupundte pwnnpnuGpniy:
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«UGUp ghinwygnid Eup, np wyn Yndwwnnidubpp wwupwd
6U wnunwgninid wyl nhuljph Yncinwynedp, npnlg htun
utle pwftuyty Gup ytnshu uph pwuh Gnwdujwllbnh
pUpwgenid», - wuwg Untdwl Suwntpp' «Deutsche
Bank»-h qhuwynp tnuwntGuwagbwnn:

«3uwpyh wnlbing qrnpwy wnlnbuncpywl wybih thhupntu
yhdwlp® UGy Gud dh pwup nhulieph hpwgnidp Guipnn
E hpwnipjudp  Untp  wnlnbunipintp - pninpndhlu
wy ugblwnph, npwnkn wnynuwghl  LGwnh' Jdh  pwlp
wnwulywlubpny Ypwlwyncdp sh pwdwlwlwglpy»:

PwqUwprhy wnunbuwgbwnutp Jwptunwd Bu, np Qbp-
dwuphwl, npu wugwéd wwph hwghy Enp  hunLuwihtg
nGhilhywywl  wuynwhg, Ywuguwé E  Gpyupwunl
wuydwl Juwugh wnpl,, pwlh np npw RNLY[ WpW-
npwywl  hwwndwép UGppwthwugnud £ Lwhuyhuncd
whunyd Swnwjnientuutph W uywndwl npnpuuGp:

PniunGupwluyp WG E, np lnunGuwlwl nwunwntgnidu
ulut| £ wagnbgnie)ntl ntublw] wphuwwmwnlywih Ypw?®
hwyGGind, np Gpypnpn Grnwdujwynd qpunywénLjwu
wép «qquwihnpbl nwunwn E», huy wppuwwnwywpdbph
won' «qawihnpBu wytih phy»:

UhlUuniu dwdwuwy, pun Gpynpwprh hpwwwpwyywsd,
JEpwuwyywé nwutnph, Gypwagnunnud  quwép
cwpnibwynwd £ puyuG, hugp  Ywdpwwunh  thwu-
wmwpyubpp' b lywun GUR npuwdwljwpywihu pwnw-
pwlywlunLejwl htnwagw Utndwguwl:

3ntihupu  «Eurostat»-p yGpwlw)b £ Gdpwagnwninud  hp
quwdh Jwywpnwyp' bwpilwywu 1.1%-hg hwugutiny
dhusle 1%, hugp qquwihnptUu gwén £ Uwhunpn wdudw
quwdhg 1.3%-ny W Uniuhuy wybh gwén, pwlu GUR-h
rhpwhup, npp Unwn £ 2%-hu:
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2huwuwnwlp gnpdwplytg upwlnn
pwnwpwlwuntpjnil® hgkgutiny
wywhnrunwynpdwl Uunpdp hp wdEbwgwén
dwlwpnwyhu 2007 pjwywuhg h ybp

UtwuwnEdpbp 6, 2019 | 3wynp 3wynpjwl
Bloomberg | China Ratchets Up Stimulus, Cutting
Reserve Ratio to Lowest Level Since 2007

QhLbwunwuh YEUNpNUWYWU pwlyp hwyjinwpwpt) £, np
pwuytnph hwdwp Yujwagbguh wwpunwnhp wwhniunw-
ynpuwl Jwywpnwyp' Jhugle wdtUwgwén dwywnpnwyp
2007 pywywuhg h 4&n, hugp Yyhwugbguh inunGuncjwu
dbp hpwgyblhnipjwl  wybjwgdwup' hwpyh wnubiny

husgwytu UGpphu  wuynwdp, wjuwbu £ wnliinpwhu
wwwnbpwaup:
Qhlwuwnwuh  dnnnypnwywl  pwlyp nippwp  opu

hp Ywjenwd hwjnuGp E, np pninp pwlytGph hwdwn
wwpunwnhp  wwhnwunwynpdwl  Jwywpnwyp  Yp-
ujwatgyh 0.5 innynuwyhl Ytwnny, npu nudh JGe Yuwnup
uGwuwntbdptph 16-hu: 2dR-U Lwl npn2 pwnwpwhu
wnlnpwiht pwlytph hwdwnp Yudwagbguh wwnuwnhp
wwhnrunmwynpdwu dwywpnwyp JGY innynuwijhu YGunny,
husp nLdh Ut Yuwnuh Gpynt thneny® hnynbdptph 15-hu W
UnjGdpGph 15-hu:

Cuwn 2dPR-h' Yndéwwnndp Yuqwnh 900 Jhihwnn jniwl
(126 dhthwpn nniwn) hpwgdtihnieinit, hugn Yoguh
thnfjuhwwnnigtp  wnwehyw  hwpywihu  yéwpndubph
fuunwglnn  wanbgnientup: Uw wybihu £, pwl
Uwpunpnnn  hniujwp-dwjhu - wdhuubph  hebgnidutnn,
npnbp  wqwub] Ehu  hwdwwwunwuppwbwpwn 800
Uhthwpn W 280 Jhithwpn jniw:

Wu  thnithnfuniejntup Uwwwnwy — nlup
wwhwlgwnypt®  Jwpytp  wpwdwnptiny
dGnuwnyniejnilliphu, W wpéwgqwuptb,  Uwhunpn
nwpjw  YpdwwnnwduGphu: - Wuo Jwupon B Lwl
uwhdwlwthwy  6&wnwd  gnpéwnpbp  wpnbU  huy
pnLwgnn Jntwuh  Jpw, hugp, gnigb, ndgnhnipniu
wnwowglh  Uwpiwqwh  YnUwn  @pwdthh  Jnw:
JYGpetinu 2dR-h  wwpwnnuwutpp  UGghu, np

wowygti,
thngn

Juwpubunud  Gu wyblh  hwjwyunn  Jendwgdwl
Jhgngwnnidubphg W Jhlg wydd dGnUwwh BU Juwgbg
hGintp WUL  YwpUwiht - wwhniunwiht  nbgGpgpu?
pwquwjihu wnnynuwnnpntjpltnh hgbgdwl wnnidny:

«Wju ujwagbgnudp «gh wpunwgninid wqnpbupy JGndwg-
Unn pwnwpwlywlncynip», - wund £ Uhuquuwntph
«Commerzbank AG»-h quwpgwgnn 2nljwutbph gény
nuwntGuwgbn dn Iwnu:

«bPpwlwlncd QpLwuwnwlip Ytpgtnu fuuwnwgnbg wlpwnd
qnypeh UGS swlwiutnny dhlwlbuwynpnidp: IGinliwpwn
uw nbrlu JGpw-pwjwbuwynpnid £ wipunwnpwlw
hwwndwéh  $hlwlbuwynpdwl  Swpuutinn,  hUswbu
bwl  wlpwnd qnuyph ninpinncd  hpwgyGrhnieinilp
Ujwqbgltint  hwdwn' wlwnhyutinh  «thnighljhg»
funcuwithbine bwwwnwlyny ».

Stoxx Europe 600 W S&P 500 hunGpultph $jnsGpultpp
hwjnwpwpnienluhg hGnn Jwpniuwytghu wat;: Opon-
nwjhu jntwup Gpgynjwu 6:30-hu MEYhUNLU wyGlwgntg
0.35%" 7.1128 nnywn:

Ognuwinnuhu  2hUwuwnwuh  nuwnbunipyntup  Ynyhu
pniwgwy  hnihuywt  Jwun  wpryntuplbphg  hGunn
u, hwywuwpuwn, Yowpntuwyh Jwwnpwnwlw]
nwnyw pupwgenid:  Qhtwunwuh W UUL-h  dhole
yGpghu 2ngwilip wnlLinpwjhu (wpywénienLup
nwpwéybg  dhuwluwywl  dwywwnud  wju  pwlhg
hGinn, Gpp 2hLwuwnwlp eny; wnytg, np wpdnypu
hguh  7$-hg guwén, hugn  Uhwgjuy Lwhwlgutiphu
npntg  QhlUwuwwlhlu  wujwlb]  wpwwpdniewihu
JwUhwntywuwnn:

bug GU wunwd PNLdpEpgh muwnBuwgbunltpp

«2dP-U wybh pwn huwpwynpnipiniulbn £ dGne pbnk;
Lbwl nhwdwdwnplyuyhl pwnwpewlywlncpyntp dGndtinc
hwdwn, pwtph nn UWUL-h b Qhbwuinwuh wbwnwlwl 10-
wdjw  wwpwnwnndubnh  GhwdinwpGnnipntul wdtlw-
pwnén Jdwlhwpnwyned £ 2018 pdwlwlhg h Y&n: 3niwlp
wnpdbtgnyncdp 2dL-hU tnwihu £ wyblh J6& aynLuncpntl
npwdwywnpyuyhl pwnwpewlwlntpywl ppwlwlwgdwl
qnpénLuy:
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LEUnPNUWYWU pwuyp 262wntg, Np pwnwewywuntEjwu
thnthnfunieynip UGndwgdwUl nunnywé  (wjlwéwywy
puwj| st

«Undwwnncdp juwunnblU sh - upwluncd inuwnbunipwln, L
wnnng pwnuwpwlwunipjuwl nhppnpnznidp sh thnfudGyy,
- wuynwd £ wnwudhu hwjinwpwpnipjwu Jte: 2dR-h
ubpywjwgdwdp'  wwhbunnwynpdwu  Unpdh  hebgnudp
thnfuhwwnnignud £ uBwwnbdptph  YGubGph  hwpydwu
dwdwlUwywhwwnywédp, W pwlywhtu  hwdwywnpgned
punhwuncp  hpwgytGihnipintup - hhduwywunwd  Yuwyniu
ydlwi:

«Ungdwwnntdubnp npwdwlwl - pwnwpewlwlntejwl
qquiph ptpliwgnid s6U Upwlwlynidy, - wunwd £ «Stan-
dard Chartered Bank Ltd.»-h' Inuynugncu 2puwunwup W
3jntuhuwiht Wuhwih gény qriuwydnp inuinGuwgbn “hu
onlugp: «@nfuwnblp nw wyl E, hug Unwle wbwne Ewlbly®
uph nbuwly uwhdwluwypl pERLwgnLd, nnwGugh Ywlpuyh
npwdwdwnplyuyhl pwnwewlwlnpywl fuutnwgnedpy:
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Ning Upphpp hnpnnpnud £ ppbjnGputphu
yEpwnwrbw| gpwubtlujwy

Uwnht 7, 2020 | 3wynp 3wynpjwl
Bloomberg | Greed and Fear Collide: Wall Street Calls
Traders Back to Office

Uwnphth  2-hU° Jwhwgnt  wwunbuhwih pupwgentd,
Gpp  wphuwphnd  Ynpnuwyhpniuh - Jupwywyhputph
phup hwub En 1 Jhihnuh, «JPMorgan Chase & Co.»
nGywdwnutnpu  EGEYwnpnuwihu  thnuinny  nLnwinytghu
Uint 8npph wnliinpwihu hwppwyutph wudbwywgUhu
Ytpwptpnn hnptug Jtpghu wwlltnp:

Jwdwneh pwdlh whuwwnwyhgubphg Jtyp uywuntg,
nn gnpdpuytpubphg UGyh wuntlu wyn gnigwynid syw
L hwnpgptg, prG npntn £ «Unpnuw Rwnil, WUULY,
- wwunwupiwlbg  wnnwdwpnp:  WunthGnle  pwlyp
Jwnlywjhu  wnliinph  gnpéwnhp  wnuoptUlbphg  JGyp'
Lhyniwu Unpwquwl, hwybibg. «dwdwnph hwppwlyp
yipuh  qpwutlywyncd, Gpt, hhwpyt, npllt JGyp
(Lublw  wennewlwl  fulnpp®  hwunwnywd  pdoyh
uwnnpwagnnLpyudpy

UyGlh pwu 100 wppuwwnwygh wunu UGpwnjwé Ep
Rinudptpgh Ynnuhg Uywwnywé hwnnpnwagpnienlultph
onpwind, nu ndwup npwuhg uwnpuwithwhwn Epb: Yw
nbnh niubgwy Uwnhunuh wnnnuwjnd® «JP Morgany»
yGuwpnuwywl  gpwubljwyned, Covid-19-h pnuyniuhg
wpd dJwdwuwly wlg, nph pupwgend JhUUntu
wnl.inpwihU hwpynud guinujwé wnujwagl 16 dwpn pGunh
npwywu wnpnjntup Ehu nlubgb: Npn wphuwiinwyhgutp
ndgnhnid Ehu, np dhghtu W y&phu onwyutph nGYwdwp-
utnhg hwywuwywu hwnnpnwapntejntultn Gu unnwuncd
gpwutUjwyubp qwint Jwuhl, npuntn  Jhihwpnwynp
nniwnutph pwhneyeh hwpgtp Gu wnwy pwynid, Uhugntn
w2huwwnwyhgubpp Uwhupuwnpnd GU hGwnlb, wGnwywu
wwunnujwubph funphnpnuGppu W duwp tnwlip:

«UGUp pwquhgu Upky Gup, np jnupwewlgnin ne, ny Uwfu-
puwnpnid E qpuiuGlywly gquiy, wwpuwynp sE wlby nwy,
- wunwd £ «JP Morgan» tunubwy fpwjwl Uwnpyhnupl:
«Utlp Jtp pwnuwpwlwlnipywl dty GpplE  sGue

ntubgly pdoyp gnnipynitl UepGuywglbine wwhwly Yud
fuunpwlpe»:

Uju qwpywédnieintup sh uwhdwuwthwyynd dhwu «JP
Morgan»-ny: Uhus «Wall Street»-h puytGpnie)nlultbph
whuwwnwyhgubph  JGdwdwulnigjuwup  wnwewnpynid
thu  wphuwwnt] hGnwdwnp, wwlp guugnn Uh 2wnpe
rnGnGnUGn L pwuyhputp  (Upwughg uh  pwlhup
JGpetinu Ehu Juwpwyyt) wunwd Epu, np hptup quugbn
W hwnnpnwanpntejntlubp BU utnwunwd JGBUGPGNUGNHg,
npnup 2nwwtgunid BU whuwwnwueh yGpwnwnUwi:

®dnpp W hunmpnp  dGnUwpynieinllutpp  thnpanud  GU
ntbnnd pwdwnwn pyny wludlwywad wwwhnyb wpwg
wnlinnip hpwywuwgutine hwdwn: Uw pulnph jncédwi
$huwliuwywl hwindwsh tnwpptpwyu £, npp tnwpwénud
E qut| Uhwgjw| Lwhwuqutpnid, W npintn «<hhduwywu»
wohuwwnnnubpp wbwne £ punpnpgntu juwnwpBu
w2huwwnwlepp wwhGine W hptug Yuwlep Junwugbine
UholL:

Unluinpwjhu gphtnkin

LGnpnpndwhu npn pwuytn hpwwwnpwywy hwjnmwpwntg
GU, rE nppwlny GU h Yhdwyh wppuwwnnnutphu enyy
wnw| hGnwywn wphuwwntint, huy «Goldman Sachs Group
Inc.»-p JGpgtpu hwjnnwpwptg, np jnipwpwlgnp 50
w2fuwwnnnhg Jhwju JGyu £ inbnnwd: Lwuh ntn niywl
nwwnwuynd £, Jwbdwnph pwdhulbph JUté dJwup
gbpwnwa gpwutljwywihu mepdhuwiuGpnud (high-speed
office terminals) |pwgnLghs wphuwwnnnutp £ wywhwlgned,
npwtugh nhdwywih  hwéwhunpnutph - wwwndtpltph
hnuphu: «Bank of America Corp.»-p wunnwd E, np hp
w2huwwnwutUjwynid Juwdwneh 20 wphuwwnwyghg vhwju
JEUU E wnbnnid, «JP Morgan»-nd® hhug wphuwnwlyghg

deyn:

Wu dwdwuwy, Gpp «P Morgan» wwpuwwnndubph
wnlnph nGywywputpp bwdwywapniejwl Uhgngny Uhd-
jwlug htwn hwnnpnwygynid Epu, pwuyh hwdwphuwphwihu
$nunwjhu  wnliinph  nGYwywp  2Gunu  UpthGlu  hp
Gupwywutnh htwn funphpnwygwywu quug wugywgntg:
Lw wuwg, np Jwbdwneh pwdlh gnpénLubnipintup
hGnwlyw wphpuwwnwlph nGwend winpwl £ wpnntuw-
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ytuwn sk, uwyuwijt thnpénd GU hwngb Jwpnywug wugunwu-
gnLpnLup:

WjuntwdGuwjuhy, Ninp Upphenwd wnhpnn hpwyhdwyp
hwywnpynwd £ quwudwwwhuGph W quugbph YEunpnup
w2huwwnwyhgubph ypw wgnnn dupndutiphu, npnugny
unhwnd Bu yGpghuutphu UGpgpwyytp hwawhunpnutph
pwlywihu gnpéwnunipintbltpnud’ wuwnbubing Upwlg
phs gnudwn  JwuwnwytGine  thwuwnp:  Shuwluwywl
hwunjwéh uwhdwlUuGphg nnipu hpwyhdwyu - wyth
pwpn £ punwdtBup  Gpynt wpwpyw pupwgenid
agnpéwanyniejwl Uwwuwnn utnwuwint hwdwp dnnn 10
dhihnt Jwpn E nhdt|, huy «Amazon.com Inc.»-h udwu
puyGpnipintluGph  wphuwwnwyhgubpp  ndgnhnud  Bu
wuyunwugnre|wu wwjdwulbnhg:

Jdwnntg hwjinuh £, np epbnGpubpu wphuwnnud BU°
wuwnbutiny hhjwunntpjntuutpp, pwig ytpehu Uh pwuh
wpwreUGph plupwgentd wjn GpwpGpunilpp thnuybi
E, pwuh np [pwunndwywl dhengubpp gnug Gu iyt ujnc
3npeh hhjwunwungutph unwin gunnuynn uwnUwnwuwjhu
pGnuwwnwnutpnh W YGUunpnUwywu  gqpnuwjgnd
guuynn pdaywywl ypwultph Ywnnbpp, htgwbu bwl

wnnnewuwwhnipjwl  wwwnwupuwlwwmnluGphl, npnue
dwpnywug fuunpnid GU Juwg tnwlip:
Unt  3npph funanp - ppnpGpwiht - pluytpnipjwu

Jwbdwnph uJbubgbputphg JGUu wuwg, np gwuywund
E |hub yGpohUu wohuwwnnnp, npp Yuuw gpwubUjwyned:
Uwywju wugju; wdhu' wnt quwintg wnwye, Uw
wluwwnwbph  Juypnud - Jwpwydtg  yhpnwny’
wpnniupnd - nllBuwin nudn hwg:  Une 3npeh
uwhdwulutphg nnipu Uw wphuwwnt] £ wnwudhu W
wpentl £ Juwgb) £ vhusle Gpeaynjwu 1-p: vbpeGpu Uw
rGunwynpytig, uwywjl  wwphth uygph  npnRjwdp
nGnliu sh unwgt) rGunh wpnnLugltnp:

Uugjw| wdhu BGC gnpépuybputph, «4wlwinnp dhget-
pwin»-h  nnwunp  dGnUwpyniejwl - whuwwnwyhgubpu
unwgwl «ywplenpy dwywagnpniejwdp gpniejnlu, npuntkn
WJwé En, np wEwmwlwl ng Uh hpwdwl whuwwnwleh
UGpywywlwy sh wpgbnLd:

«Utlp Jduncd Gup pwg», - wuynid £ gpwndwl JGg: «Qp-
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nwublywlyutn quwin U hwuwpwlwlwl wnpwluwnp-
tnhg oquybin enyjwwnpynid U Jtp gpwublywly L dtn
tnwnpwoépe dwdwubint hwdwpy:

BGC npn2 wppuwwnwyhgubp wnwlbdhU pnnnet) G,
np hpgug Ypw dupnd GU  gnpSdwnpnud  YGuwnpnu
gwint hwdwp' suwjwé Upwl, np Ujnwu gphwnndutnp
hUwpwynpniejntu EhU wwhu wnbhg  w2huwinGine:
BGC tunulwyp, uwywjlu, hpwdwnpybg uJtYuwpwlt]
wju hpwyhdwyp:

WjuntwdtUwjuhy, puybpniejwl  hhdwunwgwdé  Gpync
w2huwwnwyhgutinu Epu, np pnnneutn sntuGhl: Lpwughg
JGypn nnonitlbih hwdwnptg, np hptug hhdwunwlwintg
hGwnn nGywldwpniejntll hp wdpnne  pwdlhU  wnLu
ntnwnytg, huy Ujnul wuwg, np hupp pwpniuwybp £ wp-
fuwwnt) UEYnLuwgdwl Jte, Uhbgle np hp whunnwlpwultnp
supytghu, W nGYwywputpp pwywywl dwdwlwy inytghu
wwwehud&ine hwdwn:

3pdbwlwl wuduwywqud

Whwwnwdwipnd  dhpnwup  tnwpwénudp  Yulhuwn-
gt hwdwp  funpnp pwuytph  JGéwdwulnieniup
uGpyuwjwgntg  Ldwlwwhw  nwqwywpniejnlultn.
Upwlp  wphuwwnwlpwihtu  hhduwywl  pudpbp  Gu
ninwpynuwd  ppGnhuquiht hwppwyutn W wjuwtu
ynsywd wnbunubph  YGpwywuqudwu  Jwptn, huy
Juwgwé wphuwwnnnutphl  nunpynud B wintu: Uh
pwuh onp wug, uwlwjl, gpwubljwywihu nhiGpuGpu
ulutighu pnnnet), np gnpépuyGpuEpp 2wpnibwywpwn
hwywpeynd GU hpGug 2nipg: NJwup E| wunwd Ehu, np
2wpwprlUtn 2wpniwy uwwub] Bu, np wnGhubpywywu
w2huwwnwyhgutnp $haghjwwbu wnwudluwgutu Jwulw-
ghunnwgywd inbnpdhlwiutph 2wnetnp:

Lnunnunwd «JP Morgan» ppGntputphg JGYu wuwg, nn
uygpnd Upwl ninwpybp Gu puyGpnugywl’ REUquih
tnywjupny aqynn 19-pn nwiph 2huntjwl Lyntn, npuntin
wnwuljwy gnpépuytpubp Lywpnwjtwgwséd  whuwwnnd
Ehu Unnp Unneh: Muwjdwlltpp  pwpbiuyytght, Gpp
gpwubljwyh wphuwwnwyhgutbphu enyy tnpdtg hGnwlw:
Lw hwdtbitg, nn hptu wudb| £, pE wnuhg wphuwwnbint
hwdwn pd2yh gpniejnil £ wuhpwdtpwn:



Wohuwwnwyhgutinhg dGyp upnud £, np «Natixis SA»-h Ujn.
3npeh  gpwubljwynud Lwpnbpp wnbnh wnybght  wju
pwuhg hGwnn, Gpp dpwlupwlywl pwlyn repbnGputp
nnwnytig pwnwpehg nnipu gunuynn, gwithwqulg thnpp
mwpwép nibbgnn  YGpwywugunnwywu  Jujwl, nip
unghwwywu hGnwynpntejntul wuhuwn En wwhwwUG:
CuyGpnieintup  hGnwagquwind  ¢Enwnpytg  Spwaghpp W
dwpnywug wnntu nLnwipytg. whuwwnmwyhgutnp wnplnn
Lwdwy unwgwl nGwdwp Ywaquhg. «3nyd qunuup.
Covid-19-ny Juwpwyywsé whuwwnmwyhgubph gniguy»:

Ninwnpyywsé  hwdbywép pwgwd  wphuwwnnnutbpp
hwuywgt, Gu, np nw hwdwwwwnwuhpwuntewu
pwdUh Ynnuhg hwywdphhugqwjht pGuwn £, npp Upwle
dwpunnt) BU: Swunbpp pwplywgwé Ehu:

««Natixisy-n  Yunpwlwlwwbu JGpdnid E gwllugwé
Gupwnpnipntt wyi dwupl, nn nw hnp wphuwwnnnutphu
Ywnwlgh E Gupwpyncdy, - wunwd £ dwphgnud «Natixis»-h
funulwy Ywuht] Nthunup® hwytbind, np Iwpwywjhu
L 3nuhuwihu UdGphywutpnud  pninp UGpnpnLdwghu
pwuytpnd  wphuwwnwyhgubpp  Jwpinh  YGuGphg b
ybp wphuwwnnud Bu wnuhg: «Utle WUU-nwd, hUswbu
gwlywgwé wy Juypned, fuhuwin Uhgngubn Gup dtnuwnlby
wupwnuwwlbiny den wppuwwnwlhgubnh wnnngnieinilp L
oqutiny nwunwntgut; Jhnnrup tnwpwénidpy:

Rninpn Jhwgt'p

Sntywjwywl  nwwnwunwdubpp wpnn b hwugbguty
pwuytph huywjwywu 2whnyph W Ynpniunubph wnw-
swgdwl, W gnpdwnhp wnuopGUuGph JGdwdwulunieniup
hwdwéwju £, np dguwdwup wybh hton £ nGywywnt
wnlinpwihU hwppwyubphg, npuntn 2thndu wytih wnwag
E, huy hwnnpnuwgnieniup® wytih nyniphu:

Uwpwnh 26-hU* Ujnt Snppnud wbinwlwl Jeyntuwgdwu
snppnpn onp,  «JP Morgan»-hg  Unpwglwu  Lwdwy
ninwnytg hp Bupwywutphl: Cunn Unpwglwih' pwuyh
hwJwphuwphwihtu 2nlywubph nGlwdwp Spn) Nnppnu
«ntn gwuywuntd £ pninphu hGuin pbiptp gpuwutUjwy»:

LGpnpnudwihu - Jwpywup2  nlubgnn Jwpywynpdwu
anLywynd unp nEYnnpn £ uwhdwuy by, pwuh np wdGphyjwu

puybpnipiniuutpp dgunnd BU pnnwnyt; Jhihwpnwynp
nnwnutp  wpdbgnn  wwnpwuwwnndutn®  $huwbivwywu
Uhongutph hwdwpwagndwup UwwuwnGint hwdwn: WUn
opp Unpwqlwih phdp wéwntg wybih pwl 3 Jhihwpn
nnwn wndnnnipjwdp wwnpunwwnndubp, hugu wuhUwn
ythutn, et Upwle whuwwnbhu nuhg:

«3upyh wnlbiny pwdlbwinndubnph Jwidwneh dwywin’
utlp  puwwbu  Yupnn  Gup  wpluwwnwdwinnid
dGyniuwlwy U wyuinbn  hhwlwih  wpluwwnwlpe
wwwhnyty JGn wphuwwnwlyhgutinh hwdwpy», - gpnud £
Unpwalwl: «&GY6e gnnhtle U oqunuwgnnéble uw npwtu
tnwppbpwlydwl - huwpwynpnepyntt hUsgwbu  UEpuhg,
wylwbu £ nnupg: QUUSPULy:

«JP Morgan» hunubwyp shwdwdwjubg wju dwnphl, nnp
NnppnU  Yhupwhunwuh nplk Jeypu  gpwutlUwy quy’
wuGnd, np 2ntywih nGYwywpl hp htppwywl Yngtpny
ynpyunwd E, G jnLpwpwlgnip np, n hwpdwp sh qgnid
Uncinp gnpétp gpwubljwy, wwpunwynp £ sk

dShuwluwywl  hwwnywéh nGnGpnud  Uhghu
Jwywpnwyh  nGywdwputpp ndywdnipjudp  GU
hwdngnid  wphuwwnnnuGphu, np hpGug UGpyw)niejnLul
wlhpwdtown Ep, npwGugh JGpwhuynnwywl
dlpndubph UGpen wydblh nwnhp Wunwnhunwnyytu
rnGinGnUEPh  gnpdwpeutpp: Gn wwng ¢k RE np
JGpwhuynnutpu BU LJwU wwhwlp UGpYwjwgnty:

wjl

Cunn  wwpwnnUwubph'  wpdbpnetpnh W pnpuwlbph
hwuduwdnnnyp (SEC) L dhUwluwlywl wpnniuw-
pGpniejwl Ywpgwynpnn  Jwpdhup  (Finra)  ybpghu
2wpweLtph pupwgentd wphuwwnwyhgutph ghyp pwné-
nwgUbnt hwdwp pwuytph ypw dupnid sEU gnpswinnti:

Wugjw| wdhu hpwwwpwywsd hwjnwpwpnijwu Uty
«Finra»-U wunwd Ep, np dwpnhy wbwnp E hGnwdwn
whuwwntl, husu puybpnie)nllubphl ey Ynw unbndt
hwdwywnpgbp, npnup  «nnowdhwny  YGpwhuynnnipjniu
Uhpwywuwgubl:

Suhg wphuwwnGp wnwpwnbuwy wyuwpyubph  hhde

nwpdwy  pwuyhpubph W epGnbputph  hwdwn:
Lpwughg ndwlup wnGhiuhyuwywlu nddwnpnipjntlubph
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wwwéwnny ocwun Jhdwynd Epu U dwnwhnggwé’
putnwuhenid whuwnbint wuhwpdwnnie)nLlhg:

Uhugntn Jjnwulbpp uhpnud Ehu dwdwlwy wugywgut)
uhpGhuGph hGnn Jwd w)] wywwbdwnubp Ehu guunwd
inuhg w2huwwnbine hwdwn:

«aQnnUwu Uwpux»-h wjwg enbntputphg UGyu wunwd £
wju pupwgenid EGYnPNUWNU  hwnnpnwgpnienLlltn
ap6l £ jnqwih qunwyptu Uunnwé Ywd wnbnnud hpnod
jwndniejntlubp £ Ywuwwpbp (nqgupwlncd: Cun Upw®
gpwutljwy JGpwnwnuwintg hGwunn  hupp  Yywpnunh
hwdwdnnndh pupwgentd $haghywywl Jwndnipntuutp
Ywwnwnptincu:
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GU 2 qEpinuwnbunipyniuutpp ywwndwwl
wuynd U wwypned

Uwnht 8, 2020 | 3wynp Iwynpjwl
Financial Times | Eurozone's two biggest economies
sink into historic recessions

Sunbuwywl b wnlinph wuyndp wdhuubph pupwgentd
h she E nwpéund QGpdwUpwnud W dpwluhwynd
tnwphutph tnunGuwywlu wbp:

Antbhuh  24-hU hpwwwpwywé  JulpuwwnGunidutph
hwdwéwju' nEywywp dwpdhUlubpp Uwhiwggnwgunid
GU, np Ynpnuwyhpniuny wwjdwuwynpywsd uwwuytihp
6quwdwJdl punwdtup Uh pwuh wdunwd h shp Ynwpduh
Atpdwupwih W dpwlupwih  wuwnbunie)nlultpht
hwdwhuwphwihu - wnlinpnud - wnwphubph Yuunwpwé
whuwwnwlpn:

Cuwnn QGpdwlhwih inunGuwywl hGunwagnnnienlultph
wnwowwnwp huunhunncinubph nuiubph’ wnwehyw
Ente wdhuutph pUewgenid’ JhUsle hniupu, gbpdw-
Lwywl wnuwnbuntejntup wuynwd Ywwph udnin 10%-ny:
1970 pqwywuh Gnwduwywihu wqquwjht hwhyutpp
qwpbintg h 4bp' uw wdGuwynpnly wuynwdu E, hugp
Upyuwyh wyp E 2008 pEYwywuh phuwluwywlu
tquuwdwUh wdGlwdEs wuydwu gnigwlh2hg:

dpwluhwih  pwlyp ¢nptipawprh opp  wntintlHwgntg,
np  hwdwbdwpwyh wwpwoéNdu  quubine  hwdwp
nLpwpwlgnep Gpyne 2wpwpep UGY wnlwnbGunipjwl jwiu
hwwndwdutph gnpénllbnipywlu  nwnwpbgnudp  1.5%-
ny nwunwntguncd £ LU wbdh wnbdwp: YeUnpnuwywlu
pwuyp hwjnub £, np wybh pwl GpGp 2wpwpryw
nwnwnhg hGunn  Spwlupwh  nlnbunipjul UGy
wphwnpnijntup Spypnpn. w2uwphwdwpunhg b dtp
wJtlwwpwag ntdwbnpny wuynwdu £ gpwlighb) Uptind, np
hwJdwhuwnU UtpphUu wpnntupp wpw wnwhu Gpte
wuhuutphu UJwqb| £ 6%-ny:

onpGppwprh opp S32Y  hpwwwpwywsd  nyjuubpp
gnyg wnybghu ynpnuwyhpniuh hwpnigwé gugnudutph
dGénie)nlll nu wpwgnipintup  ginpw  nunGuncjwl

dpw. nw fun2np inuinGuncejntlutpnh uwwuythe wuynwdp
gnpwugnn wJBLwJts wgnwlpwul En:

dwnphgwl  Ywgdwybpwnipntup - tpned £, np ppt
nunGuwywlu ghyh 2ppwnwndwihu wywhbpp npn2Ginc
hwdwp  UwpwnGujwéd  pwunwnpw]  wRwowwnwn
gnLgwluhuGph hunGeup fun2np wuwnbGunienlulbph JG&
Jwunwd gpwugt] £ Jwpn wdujw wdtuwdEs wuynwdp?
wpuwgnGiny  uwhdwuwthwynn  Jhgngwnnidutinh
ntnnwyh wagnbgnieintup wpunwnpnipjwl, uywndwu W
wwwaqwih hwunbw Juinwhniejwu ynpw:

Uhlunyu dwdwuwy, pun Unlinph hwdw2huwphwihl
ywaguwytpwnipjwl  JwUhiwwnBGunwdubph,  $huwluw-
ywl dquwdwuh hwdtdwwn hwdwphuwphwihu welinph
wyblh Utd nbdwbpnd Ujwanud £ uywudnid: UIY-U
wUpiwwntbunwd £ Lwle hwdw2huwphwihu - wwpwlpw-
nbuwyutnph wnliinph 32%-nd wuyncd® ywydwuwynpywsd
Covid-19-h dquwdwuny, hugp 2wwn wybh wpwag wuynd
£ 2009¢3.12%-h hwdtUwn:

«Wu  pybpp  uwpuwthGlh  Gu. npwlghg  funLuwtht)
hUwnpwynp  fb», - wund E Juguwybpwnipjwu
glfuwynpn wuoptGu NnpGpunnn UgyGnnu: «Rwgh pnLu
hhywlnnipntlhg  wnwewgwd  wnwnwwwlplbphg'
wnliinpph b wpwnwnpnipywl  wlpuncuwthtih  wuynedp
gwywih  hGwnlwlelbn  4nibGlw  Lwle  wnluwghl
wnlnbuntpnllubph W dGnuwnpyncentllbnh hwdwny:

Ujnnthwunbpé S324-U Lwhiwggnwgnpbg, np wngbw-
thwydwu JhgngwnnedUbph innlennnijwl wunpnantpejwl
wwwdwnny snpbpwpph opnqw Ubpyuwywgywd wnyjwi-
utpp Ywpnn BU wpunwgnbp Jhwju uinbndywé pupwghy
hpwyhdwyp W ng wju, G nppwl Gpywn Ywd nppwuny
pwgwuwlwl  Yhuh  wnlbnbuwywl  gnpénLluGnLejwu
wuynwdp: Unpnuwyhpniuny wywjdwluwynpywé uwhdw-
Uwthwyndubpp uwntgnpt] Gu pwguwrehy phqutGuutbph
ghpénllbnientup W Jwpnywug  JGdwdwulniejwup
unhwb Juwp wwlup, hlgp SYpnwwih  wnwewwnwn
nuwnbBuntentllGphu twunwd £ nGwh wuyned:

2nptgawpreh  opp  GUGjgwphwih - Ywewywpnijniup
Wbtg, np  Jwwpwpwagnyl nGwend  wju  wnwph
ynpnuwyghpniuwght - 6quwdwdh  wpnnitupnd hp
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inuntGunieintll wuynud  Ywwnph 10%-nd, hugp 1980
rYwywlhg htwnn Yihuh wdEuwdtén: Ywnwywnnieintup
hwjinwpwpt] £, np wybGlh wpwag |puGnL W wqquyhu
wngGiwthwynwubpp®  dpuslk Jwhu  wdwpunyBinc
nGwenud wju wnwph wuwntGunceniup yntubuw 7,1 %-h
wuyned:

Ptnihuh, ®wphgh W EYpnuwywl w)) dwjpwpwnwpeutph
ywnwywnpnipntuutpp Jhthwpnwynn GUpnutph
(wjtwéwywy| Spwagptp U UwhuwaéabnUb]  wuynidhg
nnLdwd gnpSwnwnutphl W wppuwwnnnuEphu wewlygbint
hwdJwn:

«Utlp wydd huluywlwl hwnplwpnigbinuwghl fupwlnn
pwnwpewlwuntpntt Gup hpwlwuwgunid GYnnwwyntd,
pwuh np 3VU-U Uwgnid E U GhwdniinbbGpp
YJuynituwuncd Gy, - wunwd £ dwphgh «Sciences Po»-h
inunbuwaghwnnipjwu  wypndbunpn  dhihwy  Uwpwnnhlp:
«Wdd wyn Ghwdnuinbbpp  wwhwwuynid  GU, nLuwnh
Qtndwlpuwynid,  dpwlupuynid,  buwwlpuwinid  fuliw-
jnnnepyncbuph - wnynuwnpnyel  wpwagnpbl wéncd  E:
Swpgl wyl E, p& UtlUp hls wbwpe £ wlblp npw hGwn
dquwdwdhg htunn: Mw pwin wunpny b:

LEUnPNUWYWU pwuyhg hwynubghu, np Spwluhwjnid
dwpn wdujw pupwgentd  wdBU  wpwpe  phqutuh
wywnhyncpeintup bwab| £ Unwn JGY Gppnpnny: Gupwnpp-
dnud £, np dpwluhwih inbnGuniejwl wuynwdp Yipuh
uniup, hus 1968-h Gpypnpn Gnwduwynid, Gpp ni-
uwunnutph  pnnnpwywl  2wpddwl  wqgnbgniejwu
wwwndwnny hwdwhuwnu UGpphUu wpnntupp UJwagbg
5.3%-ny: Gpyph  wnwpwwnwn wnunGuwywlu  hhug
hwuwmwwnipntluGph Jwwnwpwéd  hGuwgnuinijwlu
wpnniuplnny (wju wug £ Yugynd uwnwywnpnipjwlu
hwdwp, wwpGwlu 2 wuqwd) UwhwwnGudnd  E
QGpdwuhwyh inuwnGuncejwl wuynd® wnuwghu
Ghnwdujwynd 1.9, huy wnwpyw pupwgenid’ 4.2%-ny:
Lnyu JuwlpuwwnGudwdp inuinGuncpinitup yyGpwywuguyh
hwenpn tnwph* wwywhnytiny 5.8% wa:

«UhUs wydd qbpdwuwlwl  wnuwnbuntpywl  «npuwlwly
dwup &nky E dwnwynintuuEnh ninpunp,  pwyg wyuhwyunn
L, nn wyu dquwdwdu wybh nidtin wqnbtgnipyncl Yntubluw
Swnuwynipintlltnh - ninpuinp,  pwl  wpunwnpnLpwl
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ynw, pwlh np wpynibwpbpwlwl  wpwnwnpniwl
qgnnpépupwgl wytih Ephwn E wnlind, pwl dwlpwéwfu
wnluinppun yud SwnuwyntpinLlltnhlup, npnug
hhdUwlwlncd nwnwnby Guy, - Upkg dpwuyPpnipinh ING-h
inuwntGuwagbun Ywnputlu RngGuyhup:

GUpwnpynid E, np  dquwdwdp  QGpdwUhw)nud
gnpéwagnipyuph - phdp Ywybwguh  236.000-ny’
hwuguGiny Jvhusle 2.5 dhthnup, hugp  Ypwnpépwguh
gnpdwanynepintup pEYnpnwihl gwép  dwhwnpnwyhg'
5-hg dpUslt 5.5%: w, hhwnpyt, Gpwagnunt 2w wy
Gnynutiph  gnpdwapyniejwl Jwlwpnwyh gnigwlh2hg
gwén Yuuw. ybpgtnpu Uhnipiniund  gnpdwgnynipjwl
punhwuntp vwywpnwyp hwut £ 12-wdjw bjwqugniup’
7.4%-h:

«Qtpdwlhwl jwy nppenid £ inuinbuwlwl dquuwdwdp
hwnpwhwntnt hwdwnp U Gwpnn £ dhsuwdwdybn
hGnwulwnpnid hwulb] wl inbinGuwywl dwlwpnwyhpl,
nphUu huwpwynn hubn hwulb] wnwlg dquwdwdhy,
- wund £ Shdn dnpdGpupniubppt UjncupuBuncd «bdn
huuinhwnn»-h uwlpuwwnBuncdubpnh nGYwywpp:

3hug hwunwwnniejntlubpp ywupuwwnbGunuid  Bu, np
RGnhUuh wpdwquwlpep dquwdwdhu Gpyphu  pnweth
nGdhghnnh Yuwuh, htgh wnwghll £ ytpghtu Uh pwuh
nwnyw pupwgenid W hwywuwn £ 3LU-h 4.7%-hu: Uw
Ywybwguh wEnwywlu wwpwnep 3LU-h gpbreb 60-70%-
ny:

By Abpdwuhwu, W dSpwlupwl Ynpnuwyhpniuwihu
dquwdwuh UGe dinwl wpnbU huy pnwgwd nunGuwywlu
wwjdwuutbpny: Wugjwp wwnph  QGpdwuhwu  hwghy
hunLuwithtg wuyndubphg, pwuh np Upw wpunwnpnejwl
dnw  wagnb, Ep UWUL-DhLwuwnwl  wnleinpwihu
wwwnbpwaup, huy dpwluhwih nunGunipintup wuyned
Ep gpwlgtp wugwé wmwpdw  ybpghtu  pwnnpnnd®
gnpéwnnttph W pnnneh gnygbph wpnyncugned:
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Direct EU Support to Local Small Businesses
Could Reduce Pandemic Related Economic
Loss in Armenia

Gevorg Gasparyan, Narine Petrosyan, and Hakob Ha-
kobyan | June 3, 2020
StrategEast | "Eastern Partnership Development" Report

According to the announcement of the European Commis-
sion, the EU will provide EUR 80 million of immediate and
EUR 883 million of medium-term support to the six Eastern
Partnership countries in response to the COVID-19 out-
break. As we can see, such an assistance package aims to
respond both to the immediate needs of the health systems
of EaP countries by supporting the supply of medical devic-
es and personal equipment, as well as medium-term needs
to small and medium-sized enterprises and the vulnerable
groups of society. Currently, Armenia is bracing itself for
a dramatic increase in the number of infections, and the
EU's assistance can benefit the development of the next
phase of the response in Armenia.

While the economic impact of the pandemic in the EaP
region as well as in Armenia is still difficult to forecast, the
effective government measures against the virus and grad-
ual assistance also from the side of the EU will be essential
to shorten the time to recovery and keep the entire region
stable.

Do you consider this kind of support sufficient?

Alongside adequate state programs, the amount allocated
for support could have a moderately positive effect. It is, of
course, not sufficient to offset the vast present and future
economic consequences of the pandemic. Another factor
in play is the final distribution of financial aid through the
Armenian state apparatus to the private sector. However,
it is proportional to EU support to other EaP countries as
seen below.

What kind of EU programs would best help your country
prevent the dramatic spread of COVID-19 and reduce
the impacts of the outbreak - health, educational, tech-

nical, business support programs, etc.?

Direct support to local small businesses would have a high-
er influence on reducing pandemic-related economic loss.
Those programs would have a multiplicative effect on the
population needs and other mentioned areas of impact.
The EU has experience of working with the Armenian pri-
vate sector and NGOs in the past. The initiation of such
cooperation during the pandemic would bring interesting
results and would further expand the network of overlap-
ping ties between the EU, the Armenian government, and
the Armenian private sector. As for the prevention of the
spread of the pandemic, it is more likely that factors like Ar-
menia's government actions in recent months are more at
play. In the past, the EU has constantly sought the improve-
ment of the institutional efficacy of Armenian government
institutions. The work in this direction must continue in the
future with new intensity as some institutional reforms ini-
tiated by the EU in the past have proved useful during a
pandemic, such as the e-governance infrastructure of the
Armenian government, which almost entirely is a result of
EU quidance and financial support. Direct EU Support to
Local Small Businesses Could Reduce Pandemic Related
Economic Loss in Armenia. Another crucial action would be
the exchange of the vaccine in case European companies
develop it in the future or support in acquiring it from other
parties.

How did the pandemic influence the relations between
your country and the EU?

Before the implementation of the Eastern Partnership Sup-
port Package, the scale of EU support in the region was
relatively small and less noticeable. Instead, China and
Russia were struggling to gain the lead in overcoming the
pandemic. Proof of this was the humanitarian assistance
provided by China to Armenia in early April in the form of
medical equipment and other necessary facilities. Although
it took some time for Brussels to develop its main support
package due to the crisis in the EU, the EU seems to be be-
coming a leading donor in the Eastern Partnership, particu-
larly in Armenia, helping to fight the epidemic, especially its
economic woes. With this program, Armenia has received
about EUR 92 million in support from the EU (the third-larg-
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est after Ukraine and Georgia). The statement on the pack-
age will also be a stimulus for the Eastern Partnership sum-
mit to be held in June 2020, which will help strengthen the
EU's position as a key international player in the region and
ensure public support. It is, however, hard to find any spe-
cifically Armenia-related factors for the aid package size
that are the product of the recent years or the pandemic
itself. EU financial aid to the Eastern Partnership countries
and specifically to South Caucasian countries has gener-
ally followed the same pattern over the years. If we take
the South Caucasus, it turns out that Georgia has been
the largest recipient of EU aid in the region since 2007,
followed by Armenia. Azerbaijan is in the last place [i].

In the EaP region, Ukraine has been the number one re-
cipient for all fiscal years since 2007. The Support Pack-
age largely follows the same pattern with Ukraine receiving
EUR 190 million (the highest), Georgia EUR 183 million
(second highest), then Armenia EUR 93 million (third), Mol-
dova EUR 87 million, Belarus EUR 60 million, and Azer-
baijan only EUR 14 million. Azerbaijan and Belarus have
traditionally received the lowest amount of EU aid, while
Ukraine and Georgia the highest. Armenia and Moldova
have been receiving relatively proportional amounts. Thus,
the dynamics of Armenia-EU interactions during the pan-
demic generally proceed within the same frameworks de-
veloped between Armenia and EU over the years and don't
mark any significant changes in their relations. However,
as mentioned above, the aid package might have a positive
impact on the EU's perceived role as a progressive power
center and a key player in the region in light of rising insta-
bility in the world.

References

[i] Recipients data from 2007 to 2021 https://euaidexplorer.
ec.europa.eu/content/explore/recipients_en
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Armenia Needs to Introduce a Market-Orient-
ed Policy for IT

Hakob Hakobyan and Heghine Aleksanyan | July 29,
2020
StrategEast | 'Eastern Partnership Development" Report

Given the positive record of training in STEM subjects in
post-Soviet countries and the latest success stories of
ICT development in the region, do you think your coun-
try can compete with the EU states in terms of ICT sec-
tor development?

Undoubtedly, a "Soviet school" played a significant role
in laying down the foundation for the contemporary ICT
sector. However, that potential should be enhanced by
adding market-oriented components, such as commer-
cialization of a given project, adequate project manage-
ment, etc. By introducing that policy, the ICT sector will
become self-sufficient in terms of financial resources
and less dependent on external resources. As for com-
petition with the EU countries, this goal is feasible only
in the case of finding a unique niche and promoting it or
competing with less costly talent-related expenses.

What success stories can you name in e-government
services?

During recent years, the Armenian government has imple-
mented several activities aimed at improving e-service de-
livery. The main focus has been made especially on two
components: Governmental Interoperability and Single
Electronic Window. And although most of the current e-gov-
ernance tools still need improvements, there are also some
significant results. Successful projects include websites
such as e-gov.am with its budget-presenting interactive tool
and other government services provided through the inter-
net; the unified website for publications of draft legal acts
(www.e-draft.am), which enables more transparent and
open discussion over drafts of legal acts; and the Harkatu.
am website for monitoring the thousand highest taxpayers.
In addition to that, the State Revenue Committee enhanced

its computational capabilities by introducing and integrating
a data analyzing system for research in the relevant field.

Can you say that your country possesses strong human
capital, skilled in IT?

The success story of ArMath and TUMO - Center for
Creative Technologies may hint toward big potential in
Armenia for the ICT sector in terms of human capital.
Specialized professional skills development programs
are also offered by different organizations such as Mi-
crosoft Innovation Center Armenia, Synopsys Inc, and
others. The competition and quality of University pro-
grams with IT specializations have also risen but it is not
always sufficient to meet the industry demands. The key
is to release such projects from possible bureaucratic
chaos and inefficiency, at the same time keeping a high
level of integrity of the sector.
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Digital Skills Programs are Crucial for the
Development of the Real and Financial Sector
in Armenia

Hakob Hakobyan and Heghine Aleksanyan | October
23, 2020
StrategEast |"Eastern Partnership Development" Report

Recently, the EU has been active in establishing a number
of initiatives concerning the enhancement of IT sector in
Eastern Partnership countries.

Thus, recently, EU4Digital launched a new activity to sup-
port women mentorship programs in the tech sector in the
EaP countries.

Do you consider such programs to be timely in the
post-pandemic period?

In this regard, pre-, during, or post-pandemic periods are
the same, in a sense that, even without this external shock,
the sooner digital transformation takes place, the better.
Given the complementary nature of the digital sector, the
programs aimed at the enhancement of digital skills in soci-
ety are crucial for the development of the real and financial
sector, as well as for government and NGOs.

And especially taking into account that the IT sector has
great potential for economic growth even during the pan-
demic and the post-pandemic recovery period, while in
many other fields, people started to perceive their jobs to
be insecure because of the possibility of redundancies or
store closure, and as a result of perceptions of the difficulty
of finding alternative employment.

From this perspective, the launch of a women mentorship
program in the tech sector in Armenia and the EaP coun-
tries can work more effectively as the current difficulties
can be an additional incentive for people to take "risk" and
find a better position in the labor market, with a higher wage
and a professional position.

On the other hand, of course, there is a risk that the ne-
cessity of finding alternative employment will change peo-
ple's attitudes toward the instrumental perception of the job
when people lose their interest in the job/profession per-
ceiving it only as a means of satisfaction of their financial
needs. This can result in a weak work ethic and will lower
their commitment to new programs that may open new op-
portunities for them. As for the targeted approach regard-
ing women, it is important also to consider the country's
social and economic aspects, national variations in employ-
ment patterns, and lifestyle choices, as such choices are
not made in a vacuum. Of course, today, choices are open
to women in the sense that a majority of women in Armenia
have choices in terms of education and employment but
such factors as preferences toward work family balance
and many other country-level and Individual Level variables
affect their options, and such factors can also condition
women's involvement level in the tech sector or programs
directed to this path. On the other hand, mentorship pro-
grams for women can succeed as from all the mentioned
variables, education's effect is a significant one, especially
for those who are at the beginning of their career.

Have you noticed the rising need for digital technologies
to support the response to the pandemic consequences
in your country?

The need for digital technologies and skills necessary for
their use is, without any doubt, needed during the pandemic
and, as a consequence, during the lockdown. It may be
argued that enhancement is needed with respect to skills,
especially among adults, who otherwise are not using dig-
ital technologies as intensively in their profession, as the
younger generation.

Although, as a whole, Armenia's increasingly significant IT

agenda creates a good environment for the development of
the potential of the digital economy and society.
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Hakob fell on the battlefield in the Kubatlu region on October 26, 2020. He was
laid to rest in his native village Sayat-Nova, Ararat region.

According to the NH-296-A Decree of the President of the RA of November 11,
2020 "On Awarding the Medal for Combat Service", Hakob was posthumously
awarded the Medal "For Combat Service" for his courage and unwavering devo-
tion while defending the borders of the homeland.

Hakob left us all in an indescribable longing. Being an embodiment of decency,
devotion, determination and patriotism, he was and will always remain an exam-
ple for us. His heroism evoked vigilance and commitment in us.

His memory is a bright light that will live forever in our heart and soul ~
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